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GoVvERNMENT NOTICES
DEPARTMENT OF TRADE AND INDUSTRY
No. R. 1319 5 November 1999

THE MINISTER OF TRADE AND INDUSTRY HEREBY INVITES THE PUBLICTO
COMMENT ON THE DRAFT REGULATIONS IN RESPECT OF PROMOTIONAL
COMPETITIONS, LOTTERIES INCIDENTAL TO EXEMPT ENTERTAINMENT,
PRIVATE LOTTERIES AND SOCIETY LOTTERIES.

In terms of lotteries Act 1997 (Act No. 57 of 1997), the Minister of Trade and Industry may, with
the concurrence of the National Lotteries Board, make regulations regarding the conduct of
lotteries incidental to exempt entertainment, private lotteries, society lotteries and promotional

competitions including:-

(a) the nature and requirements of any society lottery;

(b)  the persons or categories of persons to whom and by whom tickets or chances in
a lottery may or may not be sold;

(c) - the circumstances in which tickets or chances may be sold and persons may be
invited to purchase tickets or chances;

(d) the minimum age at which any person may buy a ticket or chance;

(¢)  any information which shall, or shall not, appear on a ticket;

()  the manner in which a lottery may be advertised;

(g) the use of postal services in connection with lotteries; and

(h)  the matters in respect of which expenses in a lottery may be incurred;

These regulations are hereby published for public comment and interested persons are invited to
furnish written comments before or on 26 November 1999:- :

®

by posting them to the following address:

The Chairperson

National Lotteries Board

P O Box 1556

Brooklyn Square

0075 _

(For attention: Mr J Foster); or

(i) by faxing them to:

(012) 362 2590
(For attention: Mr J Foster)
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No. R. 1320 o ' e : ;540 . 5 November 1999
it LOTTERIES ACT 1997 (ACT No 57 0|= 1997)

e REGULATIONS REGARDING PROMOTIONAL COMPETITIONS 1999

| ;I'he ;M_iri__i_s'ter,. of Trédéfénd .I_hdustjy _h_as_,' aﬂ_ér 'mnsuﬁaﬁbn- _with.' the Nation'a!_" |
Lotteries Board, under section 54(2) of the Lotteries Act, 1997 (Act No. 57 of =
-1997), made the regulations in the Schedule.

SCHEDULE

Definitions

1. In these regulations, unless the context indicates otherwise, any word
or expression defined in the Lotteries Act, 1997 (Act No. 57 of 1997) has that
meaningand — .

;"-advertis.ing-_--fnatétial"-_ -excludés refereh'ces to a promotional oofnpetition St
printed or displayed on any individual item of the goods which are promoted
by that competition and which are for sale to the public;

‘goods or services “ means goods or services which are ordinarily
manufactured, sold, supplied, distributed or delivered-br in any other way form
a substantial part of the businesses of the pmmoters involvéd in a particul'ar
promotional competition in the calendar year dunng which that promotlonal
competition is held; ; ' '
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“promoter” means a person who holds, conducts, promotes, organises or is in
any other way associated with the management or execution of a promotional
competition,

“the Act” means the Lotteries Act, 1997 (Act No. 57 of 1997)

Minimum age of participants

2. (1) A promoter may not offer or award a prize or any other benefit compri-
sihg or consisting of or involving goods or services which may not, whether
determined by law or in consequence of any applicable code of ethics or con-
duct or agreement or any applicable rules or standards determined by a
‘particular profession or its professional body or association,

(a) _be sold, rendered, supplied, distributed or delivered to a person

under a speciﬁed age;
(b) be used by a person under a specified age; or
~ (c) in any other way benefit a person under a specified age,
to a :perso'n' under the age so specified in respect of the particular goods or
. services. '

(2)  Advertising material in respect of a promotional competition or goods
used for ad:vertising purposes which offer or award goods or services
contemplated in subregulation (1) shall not be directed at persons under the

age contemplated in subregulation (1) in respect of those particular goods or
services.
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Value of prizes and number of promotional con'lpetitions .t

3.(1) Subject to subregulations (3), (4) and (5) and
regulations 4, 5, 6 and 7, the nﬁaximum value of prizes offered or awarded in
respect of prornotlonal competltlons held by a promoter during a calendar
year without the aSSIstance or support of or not in association wnth another
promoter, shall— '

3 (a-) | |f less than 75 per cent of the number or value of the prizes
cons1$t of goods or serwces in total not exceed R1 000 000 ina
e year irrespective of the number of promotaonal competitions
" held inthat year | C
By -
(i) at least 75 per cent of the number or value of the pnzes
~ consist of goods or services; : " |
(i) _- the value of each prize contemplated in's’dbpa’ragraph (i)
~ which may be won in a promotional --competition equals
the value which is ordinarily paid by the public for an item
or mstance of these goods or services during the period
| ~ in which that competition is held; and
' "(iii) not more than 10 promotional competltaons are held by
C the promoter during that year, - |
Ao ~ not exceed R1 000 000 per promotional ccmpetitlon
() the prizes consist eoleiy of goods or services; and
(i) the value of each prize contemplated in subparagraph (i) -
which may be won in a promotional competition equals
: the value which ie ordinarily paid by the public for an item
or instance of those goods or services ddﬁng the period
in which that competition is held, |

not exceed R1 000 000 per promotional competition in a
calendar year, |rrespectwe of . the number of promotional
competitions held in that year.
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(2) Subject to subregulations (3), (4) and (5) and

regulations 4, 5, 6 and 7, the maximum value of prizes offered or awarded in

respect of promotional competitions held by a promoter during a calendar

year in association or jointly with or in support of another promotional

competition or in respect of or for the benefit of more than one promoter,

shall—
(a)

©

if less than 75 per cent of the number or value of the prizes in
any promotional competition in which any of the promoters are
involved in that year consist of goods or services to which each
promoter involved in that competition contributes at least 15 per
cent of the value of the prizes, in total not exceed R1 000 000 in
that year, irrespective of the number of promotional competitions
in which any of the promoters are involved in that year,

- if—

(i) at least 75 per cent of the prizes in any promotional
competition in which any of the promoters are involved in
that year consist of goods or services to which each
promoter involved in that promotional competition

~ contributes at least 15 per cent of the value of the prizes;

(i)  the value of each prize contemplated in subparagraph (i)

-~ which may be won in a promotional competition is similar
to the value which is ordinarily paid by the public for an
item or instance of those goods or services during the

~ period in which that competition is held; and

(i)  no promoter is involved during that year in-more than 2

promotional competitions,

" not exceed R1 000 000 per promotional competition;

if—

(i) the prizes in any promotional competition in which any of
the promoters are involved in that year consist solely of
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goods or services to which each promoter'dontributes at
least 15 per cent of the value of the prizes; and
(i) the value of any prize contemplated in subparagraph (i)
which may be won in'a promotional competition is similar
to the value which is ordinarily paid by the public for an
item or instance of those goods of services during the
period in which that competition is held: and
(i) no promoter is involved during that year in more than 10
promotional competitions, "
not exceed R1 000 000 per promotional competition.

(3) (a) For purposes of these regulations, a promoter who at any time
during a calendar year holds a promotional competition in
association or jointly with- or in support of another promotional
competition or in respect of or for the benefit of more than one
promoter, shall in respect of all promotional competitions held by
hirh, her or it during that calendar year, be deemed to conduct all
his, her or its promotionall competitions. in association or jointly
with or in support of another 'p‘rorhotion'al competition or in
respect of or for the benefit of more than one promoter,

(b) Subregulatidn (2) shall be applied in respect of all promotional
' competitions held during that calendar ‘year in which that
promoter was involved or is to be involved.

(4)  The total amount of cash prizes offered or awarded in a promotional

competition may not exceed R100 000. |

(6)  The value of the first prize offered or awarded in a promotional

competition may not exceed R100 000. '

Nature of prizes

4. (1) A promoter may not offer, award or deliver goods, services or
benefits as prizes -
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(b)

()

(d)

(e)

- A8 ke, substant:ally similar to goods, services or
benefits offered or awarded as prizes in —

(i) = a competition, game or sports pool conducted by or on

= behalf of the National Lottery; or |
(i) a competition or game conducted by or on behalf of a
 lottery incidental to an exempt entertainment or a society,
lottery conducted in the same geographlcal area "
during the period in whtch that promotional competltzon is bemg
held;
in respect of which the sale, possession, use, dlstnbutlon ren-
dering or delivery is unlawful;

in respect of which the possession, use, rendering, dlstrtbutson

delivery or enjoyment of is dependent on the payment _of afee or
any other consideration to any person in order to foliy possess,
use or enjoy the prize; _
in respect of which any licence, approval, endorsement 'sanc-

tion, consent, agreement or any form of authorisation by —

(i) any organ of state;

- (i) any other person; or

(i)  in the case of a person under the age of 18 years being
the winner or beneficiary of a prize, that person 's parents
or legal guardian

is requnred for the lawful possession, use or enjoyment of those

goods, services or benefits, and the award of the prize is contm-' '
gent upon the winner obtaining such licence, approval, endor-
sement, sanction, consent, agreement or any form of authorisa-
tion; or

subject to subregulation (2), if the winner of the prize i'_s expected
or obliged to endorse, promote or advertise the goods or
services of the promoter, unless -
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e

that winner after 'being' publicly announced as a winner of -
_the promottonal oompetltlon is in writing informed of this
“regulation ‘and in ‘writing consents to ‘endorse, promote or
i, adverttse the goods or services of the promoter

(2')“ If the wrnner referred to in subregulataon (1Xe) is a person under the |
age of 18 years that person’s parents or legal guardran shall for purposes of
SUbreguIatlon (1)(e), and in accordance with any other law, give such written
‘consent. &

(3) A promoter may not in respect of a promotional competition
contemplated in regulatlon 3 (1)(a) or (2)(a) offer or award rnore than one
pnze to any one person '

Frequency of promotional competitions

5. A promotional oompetltlon may only be held rt in the case of a
promotlonal competition contemplated in — -

(a)  regulation 3(1)(a) and (2)(a), 14 calendar days;

() - regulation 3(1)(b), (1)(c) or (2)(0) five calendar days; or

| '(C)' ' regulation 3(2)(b), 30 calendar days, |
have passed smce the winners of a previous promotlonal competition held by
the promoter have been announced in publtc in accordanoe th the rules of
that oompetltton '

Duration of promotional competition

- 6, Subject to regulat:ons 3 and 5, the duratlon of a promotronal'
competrtron may not, in the case of a promottonal competltlon conternplated in

(a)  regulation 3(1), exceed three months; or
(b)  regulation 3(2), exceed six months.
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Areas of holding promotional competitions

7. Subject to regulations 4(1)(a)(ii) and 11(3) and any other law to the
contrary, a promotional competition may be held anywhere in the Republic.

Notification of promotional competition

8.(1) A promoter shall, subject to subregulation (2), notify the board of a
promotional competition at least 21 calendar days before the launch of that
competition in the public domain. ' '

(2) If the promoter of a promotional competition is a juristic person, the
notification contemplated in subregulation (1) is required only if the maximum
value of all prlzes in the promotional competition —

(a) in the case of any of the prizes not consisting of goods or
services which are ordinarily manufactured, sold, rendered,
_supplied, distributed or delivered by any of the promoters
involved in that competition or which in any other way form a
substantial part of the business of any of the promoters so
involved during that calendar year, exceeds R100 000; or
(b) in the case of the prizes consisting solely of goods or services
which are ordinarily manufactured, sold, rendered, supplied,
distributed or delivered by any of the promoters involved in that
competition or which in any other way form a substantial part of
the business of any of the promoters so involved during that
calendar year, exceeds R500 000. |
(3) A notification - contemplated in subregulation (1) shall be made
substantially in the form set out in the Annexure.
(4) Three papér copies completed and signed by all promoters involved in
the promotional competition concerned and one electronic copy in a format
acceptable to the board, of the notification contemplated in subregulation (1)
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- shall be delivered’-to-_ .the:-;bea'rdfs*:head; office on weekdays
during the board’s office hours.

(5) A non-refundable fee of R2 000 excluding Value Added Tax is payable
- to the board upon delivery of a notification contemplated in subregulation (1).

" Ins.pe:c';tiieh_ of bfomoiipnal com'petit_ioh_

9. (1) Any member of the board or any person designated b&; the chairperson
or actlng chalrperson of the board in writing for this purpose may fory purposes
of momtonng compliance with the Act or these regulatlons enter into any
premlses search any such prem[ses examine any object make cop:es of or
~ take extracts from any book or document or seize any object, if such member
‘or 'person ‘has obtained a warrant permlttlng any such action from a Judge of
‘the ‘High Court or a magistrate who has junsdlctlon in the area where the
premises are sntuated

. (2)_. A.:wa_rrant contemplated in subregulation (1) shall only be issued if

it appears to the judge or magistrate from information. on oath that there are
- reasonable -gr.ouhds for believing that —

() an exercise of a power referred to in subregulations (1) or (4)(b)
A e ecessary for the purpose of appfo'priate and applicable law
" enforcement in terms of the Act or these regulations: and |
SHE) < an object book or document is likely to be upon or in such a
premlses

3 A Warrant contemplated in subr_egulatio.n' (1 ) Ly
.-_(_a_) -~ shall specify, whether in general or specific, which of the acts

-.___-men_ti_qned in subregulations (1) or (4)(b) may be performed
<+~ thereunder by the person to whom it is issued;
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' (b) ~+  shall'be executed by day unless the person

= v_vhb- issued it a_uthorise_s' the -executibn thereof by night at times

~ which in the circumstances are reasonable;

()

may be issued on any day and shall be in force until-

(i) it has been executed;

.(ii) it is cancelled by the person who- issued it or, if such

_person is not available, by any person with similar
authority; or £ T

“. (i) * the expiry of one week from the date of its issue.

(4)  Any person who acts on the authority of a warrant contemplated in
subregulation (1) - ' :

(a)

~shall, subject to subregulation (5), immediately before

. commencing thh the execution-

"

(i)  audibly demand admission to the premises from the per-

son who seems to be in control of the premises;

(i) identify himself or herself to the person who appears to be

in control of the premises, if such person is present and
hand to such person a copy of the warrant or, if such per-
~son is not present, affix such copy in a prominent _plage.qn
_ the premises; and Y _ :
(iii) - if such person is present, state the purpose for whlch he
or she seeks entry.

- may, subject to subregulation (3)(a), use such force as may be

reasonably necessary, including the breaking of any door, win-

- dow or other barrier -

(i) to overcome any reS|stance against the entry and search;
or : _ »

@iy if no person replies to the demand contemplated in para-
graph (a)(i), in order to gain entry to the premises.

(5)  Subregulation (4)(a) is not applicable if the person acting on the

authority of that warrant is on reasonable grounds of the opinion that any ob-
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- ject, book or document which is the subject of the search
may be destroyed tampered with or dlsposed of if subregulation (4}(a) is first
complied with.

Advertising material

10.(1) The rules and manner and date of announcing the winners of a
promotional competltson shall be publlshed in advertlsmg material promoting
that competltlon ' ' :

Prohibitions
11.(1) No promoter shall knowingly award a prize to a person in contravention

of regulation 3(4) or (5) or regulation 12(1).
(2)  No promotional competition shall promote goods or services in respect

of which the sale or rendering to or the use, possession or en;oyment by the-

public at large is unlawful. _

(3) A promotional competition shall not be substantially similar to a
competition or game conducted by or on behalf of a Iottery' incidental to an
exempt entertainment or a society lottery conducted in the same geographical
area dunng the period i in which the promotlonal competltlon is belng held.

| Prohi_bite_d__ participation in promotional competition

12.(1) -No person who is —

(a) a dlrector member, partner employee or agent of or consultant
" to a promoter |
(b) " 'a spouse, life partner, parent, child, brother, sister, business
' partner or assocsate of a person contemplated in paragraph (a);
may parhcupate ina promotlonal competltlon held by that promoter.
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(2)  Any advertising material in respect of a promotional
competition shall in legible type alert prospective participants in that
competition to the prohibition referred to in subreguiation (1).

Exclusions

13. These regulations shall not apply in respect of operation_é autho'ri_fse_d' by
a licence contemplated in section 13(1) of the Act or section 13(1)() of the
National Gambling Act, 1996 (Act No. 33 of 1996).

Commencement

14, - These regulations shall come into force on [day] [month] 1999. -'
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- ANNEXURE

National Lotteries Board

NOTIFICATION IN TERMS OF REGULATION 8 OF THE REGULATIONS

NOTE:

REGARDING PROMOTIONAL COMPETITIONS

" No notification will be accepted unless accompanied by the fee

prescribed by regulation 8(4). Three paper copies completed and signed by
'tha' prorno_ters involved and one electronic copy of this notification shall be
submitted to the National Lotteries Board. All copies of this notification shall

~ be submitted together.

[ For office purposes only

| Ref no:

Registered address

Registration number(s) of
company or close corporation (if
applicable) of promoter(s)

Income tax reference number(s)
of all promoters:

Value Added Tax reference
number(s)

Names and ID numbers of per-
son(s) responsible for
management or execution of
promotional competition

. concerned

To be attached on a separate sheet

Rules of promotional competition

To be attached on a separate sheet

Nature, types and values of
prizes

To be attached on a-separate sheet

Date of launch of promotional
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competition

current and previous promotional
competitions held by the
promoters concerned

8. Manner and date when winhers To be attached on a separate sheet
are to be announced |

10.  Reasonable proof of ability to To be attached on a separate sheet |
award and distribute prizes - _ R

11.  Reasonable proof of compliance | To be attached on a separate s-hee't.' ek
with regulations 2, 3, 4, 5 and 6 T e g

12. Board’s reference number of all
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No.R. 1321 _ | : | 5 Névembér 1999
- LOTTERIES ACT, 1997 (Act No. 57 of 1997)
REGULATIONS RELATING TO PRIVATE LOTTERIES

Tﬁe Mihiéter of Trade and Industry has, with tﬁe ébn’currence of {he National Lotteries
Board under section 61 of the Lotteries Act, 1997 (Act No. 57 of 1997), made the
regulations in the Schedule.

SCHEDULE

Definitions

1. In these regulations, unless the context indicates otherwise, any word or expression
defined in the Lotteries Act, 1997 (Act No. 57 of 1997), ha_s_that'meaning. |

Persons to whom tickets may be sold
2. No ticket to be sold in respect of a private lottery shall -
(a) be sold to a person under the age of 12 years; and

(b)  inrespect of persons 12 years and older, be sold at a price exceeding R 10.

Value of tickets and prizes

3.(1) The total value of the tickets sold or to be sold in'any one private lottery shall not
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" exceed R10 000.
(2)  The total value of the prizes in any one private lottery shall not exceed R2 000.

Information which shall appear on ticket

4. Iftickets are printed for a:private lottery, the following information shall appear on the

tickets:

a) The closing date of the private lottery;

b) the price of the ticket; and

c) the date of the draw of the private lottery.
Commencement

5. These regulations shall come into 'operation on [day} [month] 1999.
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No. R. 1322 . . 5 November 1999

| LOTTERIES ACT, 1997 (Act No. 57 of 1997)
_ REGULATIONS RELATING TO SOCIETY LOTTERIES

The Minister of Trade and Industry has with tﬁe concurrénce of the. N'at.ional Lotteries
‘Bgard under section 61 of the Lottenes Act, 1997 (Act No. 57 of 1997) made the
'regulatlons ln the Schedule -

SCHEDULE
Definitions
1. In these ré.gulations', unless the "context otherMse 'indicateé, .any.'wdrd or _
expression defined in the Lottenes Act, 1997 (Act No. 57 of 1997), has that meanmg

and —

“manager” means a lottery manager contemplated in section 47 of the Act or any other
person who is responsible for conducting the society lottery;

“the Act” means the Lotteries Act, 1997 (Act .No.'57 of 199-7).
‘Rules of society__l_otteriés
2. (1) No member or manager of a society or his or her spouse or life partner,

immediate fam:ly member, business partner or associate shail particnpate in any society
~ lottery conducted by oron behalf of that society.
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(2)  The : finalist or finalists of any society lottery shall be chosen in the manner
determined by the rn"énager of that society or his or her delegate. '

(3)  Any decision by the manager or his or her delegate with regard to the
determination of a finalist or finalists in a society lottery is final.

(4) Prizes, other than cash pnzes won in a society lottery may not be exchanged for
cash amounts. _

(6) - The closing date of the society lottery and the date and place of the draw or draws
shall be determined before commencing with that lottery. Fo
(6) The fi nallst or finalists shall be notified telephonically of the outcome of the draw or
draws. :

(7) All prizes to be won in a society lottery shall be alloca{ed.

(8) The mahager of that society may prescribe such reasonable and lawful conditions as
he or she con:sidersheceSsary for participation in a society lottery.

Nature and requirements of scheme concerning society lotteries

3. The scheme contemplated in section 38(c) of the Act shall specify -
(a) the address of the office or head office of the society;
(b)  the registration number of the society, contemplated in section 41(2) of the
Act conducting the society lottery or on whose behalf it is conducted;
(c) - the manager responsible for conducting the society lottery;
(d) that the Imanager has provided the security referred to in regulation 5, if
applicable; o |
(e)  the purposes for which the society was established:;
- (f) " the purpose for which the society lottery shall be conducted;
(g) that the soéiety has adequate resources to conduct the society lottery in
accordance with sound financial principles and methods;
(h). that the society shall keep proper accounting records in order to comply
with section 46(3)(a) of the Act;
(i) | the prizes to be won in the society lottery;
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B s (J)

i Poo(k)

the manner:in which the fi nallst or-finalists of the: socrety Iottery shall be
determlned ‘and: Sl A Sl ;
the number:and value of t;ckets to be sold in the socrety lottery. -

FUHher:i-nfon_nétion-'--coheerning -re'gistration ;of:socieﬁes -

Ll addltlen to the: partlculars referred to in section 41(1) of the Act when applying
for registration, a society shall - AT . T 5 .

wsya)
(b)
- 'society;

(d)

(e)

(k) -

()

“state the society’ s name; -

state the names and addresses of the manager and members of the

f_:i"-state the name and reglstered address of the socrety s auditor and his or

her or its address; -

furnish a written report pertaining to its financial state of affairs and
business; -

- state that the society’s income ‘and property are not distributable to its
© .~ members-or managers except as reasonable compensatlon for services
- rendered; - g 5 _ .
"= rindicate whether the ‘society’s financial transactions are conducted by
~+iv.:'means.of a banking :‘-acceunt-,. and details thereof;__- '
- (9)
= rifh)

state the date for the end of the society’s financial year; '

;_‘;"-.indicate-...whether-_it"is:a body corporate and has an identity and existence
~ distinct from its members or managers;:

indicate whether provision has been made for the society’s continued
existence notwithstanding changes in the composition of its membership

s, ug.?-‘-:-,e-er_management;»...._- : : ;
()  state whether.the members or managers have any rights in'the property or
other -assets of the society solely by virtue of their being members or

managers;
specify the powers of the socrety

specify the organisational structures and mechamsms for its governance;
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(m)

- -quorums. required for and the. minutes to be kept at for those meetings;

(n).
(0)
(p)

(@

()

set out the rules for convening and conducting meetings, including

" indicate the manner in which decisions are to be made;

set out the procedure for changing its constitution;

set out the procedure by which the society may be wound up or dissolved;
indicate whether any asset remaining after all its liabilities have been met,
when it is being wound up or dissolved, must be transferred to another
society having similar objectives; and '

state whether the society has been registered previously in terms ofthe
Act and whether application for such registration was refused or whether

'~ such registration has been suspended or revoked or has expired. -

Provision of security by lottery manager responsible for conducting the society

loﬁery

5. If a society lottery is to be conducted by a lottery manager contemplated in section 47

of the Act, that lottery manager shall provide security to the board in an amount which

shall be not less than 80 per cent of the total value of the prizes to be allocated.

Persons and categories of persons to whom and by whom tickets 'in society

lottery may be sold

6. (1) No person under the age of 18 years may buy, sell or in any other way obtain or

dispose of a ticket for taking part in a society lottery.

~(2) .~ No person may —

(a)

(b)

sell, buy or in any other way obtain a ticket for taking part in a society
lottery from a person under the age of 18 years; or
dispose such ticket to such person.

-(3) No person who -

(@)
(b)

is an unrehabilitated insolvent;

is under legal disability;



-~ STAATSKOERANT, 5 NOVEMBER 1999 No. 20610 23

Joe.s(e) o vis-ajuristic.person; oo L Bk .
- (d) - has been removed from an office of trust on account of misconduct; or
~ (e) has atany time been convicted of an offence under the National Gambllng
Act, 1996 (Act No. 33 of 1996), or.under the Act,
may.in any way participate in a society lottery. -
(4) Any ticket utilised for participation. in a. society lottery in contravention of
'subregulations (1) or (3) e void.

Frequency of society lotteries ...

7.(1) No more than six society lotteries may.be conducted by or on behalf of a society
in any calendar year. : , .

(2) A minimum period-of 30 days shall elapse between the dates of any two socuety
lotteries conducted by or on behalf of the same_soc:ety.

Value of tickets and prizes

8.(1) No ticket to be sold in respect of a society lottery shall be sold at a price
exceeding R5. SRy
(2) - The total value of the prizes in a society lottery shall, subject to subregulation (3),
not exceed 50 per cent of the proceeds of that lottery. _ _

(3)  The total value of the tickets sold in all society lotteries conducted in any year by
or on behalf of the same society shall not exceed R1 000 000.

Circumstances in which tickets for society lotteries may be sold and persons may
be invited to purchase tickets - |

9. Tickets for society lotteries may be sold and persons may be invited to purchase
such tickets only for -

(a) the promotion of the society conductlng the socuety lottery or on whose
behalf it is conducted;.



24 No.20610 <  GOVERNMENT GAZETTE, 5 NOVEMBER 1999

(b)  the obtaining of funds for a beneficiary of ihe lottery referred to in section
53(3)(a) of the Act; or _

(c) other purposes which are not for private gain or commercial undertaktng
and approved by the board.

| Information on reverse side of ticket

10. The reverse side of every ticket distributed or sold, shall specify -
(a) the registration number of the society, contemplated in section 41 of the
Act conducting the society lottery or on whose behalf it is conducted
(b)  the prizes to be won in the society lottery;
(c) the closing date of the society lottery and the date and place of the draw
or draws; and | ' | AL
(d)  areference to where the rules referred to in regulatlon 2 may be obtalned

Advertisement of societies lotteries

11.(1) A society lottery may be advertised for the ‘area referred to in regulaticn 14 only
through - | -

(a) the postal services;

(b)  newspapers in circulation in such area;

(c) the distribution of pamphlets in such area;

(d) radio stations not broadcasting nationally.

(2) An advértisement‘contemplated in subrégu!ation (1) shall state_-
- (a) ' the purpose of the lottery;
(b)' in the case of a soc1ety lottery contemplated in regulation 9(b), the
" beneficiary of the lottery;

(c) ~ the price of the tickets;

(d)  where the tickets will be sold;

(e)  -the prizes to be won;

() the closing date for participation in the lottery; and
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@

~when the draw will take place.

Use of postal services

12. A person who has won any prize in a society iOttery- shall within seven days of the

draw be notified thereof by registered mail.

Prescribed areas

13. 'Ti_cket's___' fe_r“'a seciety Iottery shaii_ only be advertised, marketed , promoted or sold

within the province or magisterial district or districts d_etermined by the board.

Permitted expenses in respect of society lotteries

( ) Subject to subregulatlon (2), expenses ina socrety Iottery may be lncurred only in

respect of the following matters:

(a)

(b)

actual expenses incurred by the manager or other rnembers of the socaety.

(c)

(d)
(e)

costs in respect of printing and distribuﬁon of tic'kets; |
costs in respect of advertising of the lottery;

in connection with the lottery; - _
actual expenses incurred in cennection with the awarding of the prize; and |
any other expenses stnctly necessary for the proper conduct of the iottery

(2) Ifthe total proceeds of a society lottery —

(a)

are less than R1 000 000, the expenses.referred' to in sdbregu!ation may
not exceed 10 percent of the prdceeds of that sOciety !ottery, or

(b)____ exceed R1 000 000, such expenses may not exceed 5 percent of the
" proceeds of that socrety lottery.
Commencement

15. These regulations shall come into operation on [day] [month] 1999.
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No. R. 1323 _ _ o B S s 5 November 1999
LOTTERIES ACT, 1997 (Act No. 57 of 1997)

REGULATIONS RELATING TO
LOTTERIES INCIDENTAL TO EXEMPT ENTERTAINMENT

The Minister of Trade and Industry has, with the concurrence of the National Lotteries
Board, under section 61 of the Lotteries Act, 1997 (Act No. 57 of 1997), made the
regulations in the Schedule.

- SCHEDULE"
Definitions

In these regulations, unless the context indicates otherwise, any word or
exp_ression defined in the Lotteries Act, 1997 (Act No. 57 of 1997), has that meaning.

Advertisement of lotteries incidental to exempt entertainment

2.(1) A lottery incidental to exempt entertainment may be advertised through —
(a) the postal services;
(b)  newspapers, ,
(c) the distribution of pamphlets; and
(d) radio stations not broadcasting nationally.
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(2) An advertisement contemplated in subregulation (1) shall state -
(a) the purpose of the lottery incidental to exempt entertainment concerned;
(b)  the beneficiary of the lottery;
(c) the price of the tickets;
(d)  where the tickets will be sold;
(e) the closing date for participation in the lottery;
()~ when the draw will take place; - .
“(g)  the manner in which the winner or winners of the lottery shall be
determined; |
(h)  the prizes to be won in the lottery;
(i) the fact that the determination of the winner or winners shall be final and
that no correspondence in that regard may be entered into;
() the fact that prizes may not be exchanged for cash amounts;
(k)  the fact that all prizes shall be allocated; and
() how the winner or winners shall be notified.

Amount for purchasing prizes

3.  The total amount utilized for expenses incurred in purchasing of the prizes for a
lottery incidental to exempt entertainment shall not exceed R2 000. 2

Information which shall appear on ticket

4. |[f tickets are printed for a Iottery' incidental to exempt entertainment, the following
information shall appear on the tickets:

(@)  The name and address of the person conducting the lottery:

(b)  the closing date of the lottery;

(c) the price of the ticket; and
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(d) the date and place of the draw of the lottery. .. -
Persons to whom tickets may be sold
5. No ticket to be sold in respect of a lottery incidental to exempt entertainment shall be
sold - kA ok
(@) to persons under the age of 12 years; and
(b) ata price exceeding R10.

Value of tickets

- 6. The total value of the tickets sold or to be sold in-any one lottery incidental to-
exempt entertainment shall not exceed in ‘value R10 000. - |

Commencement

7. These regulations s'h'a.ll come into operation on [day] [mohth] 1999.
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