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GOVERNMENT NOTICE

DEPARTMENT OF FINANCIAL INTELLIGENCE CENTRE
No. R. 788 30 June 2004

EXEMPTIONS IN TERMS OF THE FINANCIAL INTELLIGENCE CENTRE ACT, 2001

By virtue of the powers vested in me by section 74 of the Financial Intelligence Centre
Act, 2001 (Act No 38 of 2001), |, Trevor Andrew Manuel, MP, Minister of Finance,
hereby make the exemption set out in the Schedule hereto with effect from 30 June

2004:

Dated at Pretoria this 28th day of June 2004.

TA MANUEL, MP

MINISTER OF FINANCE
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SCHEDULE

Interpretation

1. In this Schedule "the Act" means the Financial Intelligence Centre Act,
2001 (Act No 38 of 2001), and any expression to which a meaning has been assigned
in the Act shall have that meaning, and—
“prescribed steps” means the prescribed steps referred to in section 21(2) of the Act,
read with the Regulations;
"the Regulations" means the Money Laundering Control Regulations promulgated
under séction 77 of the Act by Government Notice No. R 1595 in Gazette No. 24176 of

20 December 2002.

Exemption for management companies of collective investment schemes from

section 21(2) of Act 38 of 2001

2. (1)  Every accountable institution referred to in item 5 of Schedule 1 to
the Act which has established a business relationship with a client on or before 29 June
2003, and which continues with that business relationship on 30 June 2004 may, by
way of exemption from section 21(2) of the Act and subject to the conditions set out in
paragraph (2) below, conclude transactions in the course of such a business
relationship without taking the prescribed steps in respect of that client.

(2) This exemption is conditional on the accountable institutions
referred to in paragraph (1) above meeting all of the following conditions:
(a)  An accountable institution referred to in paragraph (1) above must complete the

prescribed steps by 31 October 2004 before concluding a transaction with any
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(b)

(c)

(d)

(e)

(f

person representing or purporting to represent a partnership contemplated in
regulation 13 of the Regulations or a trust contemplated in regulation 15 of the
Regulations in respect of which it has established a business relationship
referred to in paragraph (1) above.

An accountable institution referred to in paragraph (1) above must complete the
prescribed steps by 31 October 2004 before concluding a transaction with any
client falling in the category of 20% of its individual clients or 20% of its clients
which are legal persons with the highest average monthly value of transactions
over the period 1 April 2004 to 30 June 2004.

An accountable institution referred to in paragraph (1) above must complete the
prescribed steps by 30 April 2005 before concluding a transaction with any client
falling in the category of 30% of its individual clients and 30% of its clients which
are legal persons with the next highest average monthly value of transactions
over the period 1 April 2004 to 30 June 2004 after the category referred to in
subparagraph (b).

An accountable institution referred to in paragraph (1) above must complete the
prescribed steps by 30 June 2005 in respect of any other client not referred to in
subparagraph (a) to (c¢) before concluding a transaction with such a client.

An accountable institution referred to in paragraph (1) above must report every
three months to the Registrar of Collective investment Schemes and in the form
the Registrar of Collective Investment Schemes may direct, its progress in
completing the prescribed steps in respect of clients referred to in
subparagraphs (a) to (d).

An accountable institution referred to in paragraph (1) above must apply
enhanced measures to scrutinise transactions concluded with clients in respect

of whom the accountable institution has not yet completed the prescribed steps,
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so as to enable the accountable institution to identify transactions referred to in
section 29 of the Act.

(3)  This exemption will lapse on 30 June 2005.
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Dog ate your Gazette?
read it online

A new information Portal keeping you up to date with news, legisiation,
the Parliamentary programme and which is the largest pool of SA Gazette
information available on the Web.

Easily accessible through the www!
- Government Gazettes - from January 1994
- Compilations of all Indexes pertaining to the past week's Government Gazettes
- All Provincial Gazettes - from September 1995
- Parliamentary Bills - as of January 1999
« Available in full-text, with keyword searching
+ Sabinet Online scans, formats, edits and organize information for you. DOiagrams and forms

included as images.
+ No stacks of printed gazettes - all on computer. Think of the storage space you save.
+ Offers Bill Tracker - complementing the SA Gazettes products.

For easy electronic access to full-text gazette info, subscribe to the SA Gazettes from
Sabinet Online. Please visit us at www.sagazettes.co.za
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