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'REPORT ON THE ANNUAL FINANCIAL STATEMENTS OF THE LAND BANK
OF SOUTH AFRICA FOR THE YEAR ENDED 31 DECEMBER 1999

Y

AUDIT ASSIGNMENT

The financial statements as set out on pages 6 to 61, for the year ended
31 December 1999, have been audited in terms of section 188 of the
Constitution of the Republic of South Africa, 1996 (Act No. 108 of 1996),

- read with sections 3 and 5 of the Auditor-General Act, 1995 (Act No. 12 of

1995) and section 68 of the Land Bank Act, 1944 (Act No. 13 of 1944).
These financial statements, the maintenance of effective control measures
and compliance with relevant laws and regulations are the responsibility of
the board. My responsibility is to express an opinion on these financial
statements and the compliance with relevant laws and regulations,

~ applicable to financial matters, based on the audit.

2.1
2.1.1

2.1.2

REGULARITY AUDIT
Nature and scope
Financial audit

The audit was conducted in accordance with generally accepted
government auditing standards, which mcorporate generally accepted
auditing standards. These standards require the audit to be planned and
performed to obtain reasonable assurance that the financial statements
are free of material misstatement. An audit includes: '

« examining, on a test basis, evidence suppo'rting the amounts and
disclosures in the annual financial statements;
» assessing- the accounting principles used and significant estimates
- made by management; and
« evaluating the overall annual financial statement presentation.

| believe that the audit provides a reasonable basis for my opinion.

Compliance audit

Furthermore, an audit includes an examination, on a test-basis, of

evidence supporting compliance in all material respects with the relevant
laws and regulations which came to my attention and are applicable to
financial matters. | believe that the audit provides a reasonable basis for
my opinion.
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2.2 Qualification -
2.2.1 Compiiance audit

In terms of sectlon 65 of the Land Bank Act, 1944 (Act No. 13 of 1944),
financial statements should be presented to the minister within three
months after the end of the financial year which was 31 December 1999.
Due to various problems experienced with a new accounting system which
was implemented during 1999, financial statements could not be compiled
and presented timeously and were only signed by the managing director
on 22 September 2000 and presented to this office shortly thereafter.

2.3 AUDIT OPINION
2.3.1 Financial audlt

In my- oplnlon, the financial statements falrly present, in all material
respects, the financial position of the Land Bank at 31 December 1999,
and the results of its operations and cash flows for the year then ended in
accordance with generally accepted accounting practice and in the
manner required by the relevant act.

2.3.2 Qualified opinion: Compliance audit

Based on the audit work performed, except for the matter reported in
paragraph 2.2.1, nothing has come to my attention that causes me to
believe that material non-compliance with laws and regulatlons, apphcable
to flnanc:al matters, has occurred.

3. EMPHASIS OF MATTER

Without further qualifying the audit opmion expressed above attention is
drawn to the following matters:

3.1 Delegation of powers of authorisation

As reported on page 2 in paragraph 3.1 of the previous report
(RP162/1999), the board had delegated powers of authorisation to the
managing director in terms of the Land Bank Act. - These powers were
delegated to facilitate the process of transformation. Corporate

- governance requires that the ultimate responsibility remain with the board.
It was also suggested to the bank that these delegations be reviewed
regularly and confirmed or adjusted as the situation changes. -

Authorisation of loans had also been delegated to the branch directors
during the prior year. The branch director could use his or her discretion
to delegate these powers of authorisation to the branch loan team,
Formal procedures for the delegation of these powers and the vesting of
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3.2

3.3
3.3.1

3.3.2

responsibilities in such-caseS‘were.:'only authorised by the board on 20

July 2000 and will be evaluated during the next audit.
New computer system |
During the year a number- of factors including the i"mplernentation of a new

system together with the restructuring of the Land Bank contributed to the
late completion of the accounting records. These factors resulted in a

- backlog in the processing of transactions for the 1999 financial year. -
Additional measures had to be implemented to ensure the quality of the -

accounting records, which resulted in further time constraints on an
already dep“l_i‘ated personnel contingent. _

The finalisation of the financial results for the 1999 financial year has
further resulted in a backlog of transactions for the new financial year.
This processing backlog is of concern as the integrity of the accounting
records might be placed at risk. This matter should be closely monitored
by management to ensure that the Land Bank is not exposed to additional
risk. T, g _ - '

Requirements of the Public Entities Act
Corporate governance |

The Land Bank was listed as a public’ entity on 1 January 1998.
Management has successfully implemented the majority of the
requirements of the King Report on Corporate Governance. An affirmative
action programme and a code of ethical conduct have not been formally
adopted by the bank. | have been informed that the Employment Equity.
Bill is currently being implemented by the Land Bank's Employment Equity
committee. The code of ethical conduct is currently under discussion by
the board. ‘ ' -

Directors’ report

'The directors"report, as required by the Public Entities Act, 199'2- (Act No. -

93 of 1992), is regarded as part of the financial statements. This is the
second directors’ report in terms of the act and although certain
improvements could be made, | am satisfied that the basic requirements
of the act have been met in all material respects, .
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3.3.3 Subsequent events: Allegations against the managing director

On 20 Juty 1999 a special investigative team was appointed by the Board
of Directors of the Land Bank to investigate allegations made by the
former chairperson of the board against the managing director. These
allegations included racism, mismanagement, nepotism and the violation
of regulations by granting herself a salary increase.

The investigation was not a governmental, judicial or a quasi-judicial

- process, but an internal investigation of the Land Bank authorised by the
board. The investigators presented their findings to the board, which
indicated that the allegations of racism, mismanagement and nepotism '
were without foundation. The board took a decision to offer the previous
managing director a severance package effective 31 December 1999,
which she accepted '

The Public Protector also conducted an investigation into a complaint
against the managing director of the Land Bank, which included the above
allegations, in terms of the Public Protector Act, 1994 (Act No. 23 of
1994). The findings were in line with those mentioned above.

3.4 Outstanding motor vehicle loans

As reported in paragraph 3.2 on page 2 of. the previous report
[RP162/1999], motor vehicle loans of two employees, totalling R322 359,
had not yet been reccvered '

During the year R74 808 in respect of a loan of R143 823 was recovered
following legal proceedings and attachment of assets, interest of R12 705
was reversed and the difference of R56 310 was written off. Regarding the
other vehicle, the Land Bank has now reached a settlement with the
employee and it was an order of the court that the outstanding balance of
R245 851, including interest up to 31 October 2000, would form part of the
settlement amount.

3.5 Change in generally accepted accounting practice

Due to a change in generally accepted accounting practice, the financial
statements of the South African Mortgage Insurance Company Limited, a
wholly owned subsidiary of the Land Bank, will with effect from 1 January
2001 be consolidated with those of the Land Bank, as the exemption that
was previously allowed is no longer applicable.
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4. APPRECIATION

The assistance rendered by the bank during the audit is siﬁcerely
appreciated.

AN DZUGUDA
for Auditor-General
PRETORIA
2000-12-10
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DIRECTORS’ REPORT

Overview

Growth and consolidation in 1999 have prepared the Land Bank to extend its role
in financing development in the agricultural sector. The year saw the Bank
making good progress in addressing its government mandate while achieving
good financial results. Sound accounting and risk management policies have
contributed to financial sustamablhty, enabling the Bank to maintain its premium
credit rating while increasing its developmen’f impact.

Financial performance of the Land Bank has generally improved on both the
previous year and the targets set and approved by the Board and shareholder.
Net Interest income reflects an increase of 34% over previous year, due to
growth in the loan book of 13%, and sound funding strategies followed.
Expenses increased by 12% over 1998 levels, but reduced to 27,7% of total
income from 30,43% in 1998.

The Development Fund, which comprises a reserve created from the transfer of
imputed notional taxation and dividend, specifically for the purpose of funding the
Silver, Bronze and Step-Up loans made to previously disadvantaged. farmers,
was increased by R 168 million, and the fund reserve continues to exceed the
exposure in that sector.

No financial assistance was recewed from the state or commitments made on its
behalf. :

The results for 1999 provide a solid grounding for continued g.mwth and the
introduction of new products and services planned for 2000.

Financial position

The Land Bank has |mproved its already strong financial position with the surplus
- for 1999 exceeding R434 million after taking all necessary provisions. The
increase in the reserves has impacted favourably on the balance sheet ratios.
Prudent growth in the loan book has also maintaired the asset quality of the
portfolio, albeit after stringent provision' having been taken for potential
- irrecoverable debts, in particular that of the Northern Transvaal Co-operative,
against which further provision of R80 million was taken due to the financial
position of that client. The capltal adequacy r_at}o was bolstered by good
profitability and prudent growth, increasing to 18,39% from 17,61%. The Loan
portfolio remains weighted towards long-term loans underpinned by mortgage
bond security, Wthh category grew by 17%.

The Land Bank had set, as an objective, the maintenance of its long-term credit
ating as defined by Fitch-IBCA as AA, and this was maintained. :
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Development mandate

In fulfilling its development mandate, -the Land Bank continues to address the

four criteria set by government in 1997. They are

¢ ~ To deliver new and appropriately designed products for new clients

e To continue supporting commercial farming enterprises -

e To fulfii a wider development mandate contnbutmg to rural stability, job
- creation and good agricultural practlce

e To run itself efficiently, on a cost-effective basis, with comparable

benchmarks to private sector mstitutlons

The Bank set itself a fifth performance goal, namely
e To create a new working culture that would provide the foundation for -
achieving the identified business goals.

“Achievement of these objectives was positive. The Silver, Bronze and Special
Mortgage Loan products were refined and augmented during the year, which
further met the needs of new clients and delivery of these products exceeded
" target, as shown later in this report under the heading of Outreach to Historically
Disadvantaged Clients. The commercial farming sector was supported, the loan
book reflecting significant growth-in this area, which also exceeded the targets
which were set as shown later in this Report. A Social Accounting function was
launched in 1998, and the first Social Report issued in 1999, measuring the
social impact of the activities of the Land Bank, and serving as a basis for
development of products and strategies t0 promote positive social impact from
the interventions of the Land Bank, as well as within the client base. The
improved cost to income ‘tatio also compares favourably to other financial
institutions, including those from the commercial sector. -

In addressing its mandate, the Bank’s overall direction remained the same in
1999. The new Board appointed in April indicated that the Bank must increase its
focus on extendmg outreach to the ‘historically disadvantaged and consolidating
its position in the commercial farming sector within prudent and sustainable
business and financial parameters. This approach is built on the existing success
in formulating and implementing a sustainable development finance model.

CorpOrat'e governance
The nature of the Bank S busmess

The Land Bank prov:des retall -and wholesale banking services and fmanc:a!
products, micro finance and equity finance to the agricultural sector in South
Africa. This is done in terms of a mandate from government, the Bank's sole
shareholder. Details of government's mandate to the Bank are set out at the
_ beginning of this report.. The Land Bank is a statutory body governed by the Land
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Bank Act No. 13 of 1944 as amended. The Bank is financially sound and

~sustainable and receives no government subsidies. Details of its financial

performance are contained in the Fmanc;al Statements at the end of this -
document. n2 & @

The Board

A Board of Directors appointed by Cabinet governs the Bank. Before 1997 the
Bank had a permanent executive board. In 1997 the Cabinet appointed a non-
executive Transformation Board for .a . two-year period to oversee the
transformation process at the Bank. The Transformation Board’s term of office
came to an end in April 1999 and Cabinet appointed a new Board of Directors
with a three-year term of office. Three of.the 11 board members are Executive -
Directors and the remaining eight are non- Executlve Directors. A Non-executive
Director Chairs the Board. All Board Committees are chaired by non-executive
directors (see Appendix One for the names of Board Members and Senior
Management). The Minister of Agriculture, to whom the board members report, -
determines the remuneration of board members

The Board’s functlon is ‘to ensure that appropnate policies, strateg!es and
mechanisms are in place to meet the needs of clients in a way that will satlsfy the -
government mandate whilst enhancmg investor conf‘ dence.”.

. JﬂVeSffgaffOﬂ ofallegat.'ons agamst rhe MD F SN
In the second half of the year much of the Board s time was taken up dealmg with :
allegations against the then Managing Director, Dr. Helena Dolny, made by the
former Chairperson Designate of the Board. The Board .established an ad hoc_
committee of three members, chaired by the Board Chair to address. the issue
- and commissioned an independent investigation led by Michael Katz of Edward
Nathan Friedland Inc. The Board formulated an action plan to address procedural
improvements suggested in the report. By mutual agreement the MD left the
employment of the Bank on December 31,,1999. S R B R

AR | - Rtz i
N o i

Instances of fré‘ud |

During the year the Bank detected a number of instances of fraud at its- branches._-;
but no material losses were incurred. Working with its internal and external

auditors, the Bank has put stricter systems: in place o prevent similar:
occurrences in the future. Instances of fraud are followed up and disciplinary

action taken where necessary. A number of criminal prosecutions are under way
as a result of the investigations. Management has also set up a whistle blowing -
facility with a toll free number for internal and extemal complalnts Ali compialnts_.,
arebelngthoroughlymvesttgated PR N S AR, T, ARSI Rt pdhe

PR A - N T L — S
i n PO " Lot ia H a LS '5_,-_ 1, ity
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Board committees

After its appointment in March the new Board added three additional committees
to the existing four bringing the total to seven. A non-executive Board member
chairs each of the committees. The committees are:

Ad hoc (MD’s position)

Audit

Credit

Development / section 47 grants committee

Finance and Economics

Human Resources

Land Bank Act

‘Remuneration

The Credit and Development committees were established in the last quarter of
1999. : ;

The roles of the different committees and the number of meetings held in 1999
are set out below. Many of the board committees did not meet regularly during
1999. b
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Land Bank governance and management structure

Minister of Agriculture and Land Affairs

1
| PROVINCIAL - Board
ADVISORY | |— —
FORUMS Committees

Ad Hoc | Audit | Credit | Development | Finance & | Human land | Remuneration | S47 Grants
Economics | Resources | Bank Act

Managing Director
Strategic Management Team

SR

Executive Manager:

Executive Manager:
Corporate Affairs &
Marketing
(Member of the Strategic
Management Team)

1 Human Resources
21 (Member of the Strategic
4 Management Team)

Executive Director:

Operations Executive Manager: | Executive Director:
(Member of the Strategic Information Finance &
Management Team) Technology : Administration
- (Member of the Strategic (Member of the Strategic

Gnera] e Management Team) Management Team)
Branch Network e ;
] . General Manager: eneral Manager:
' Risk & Audit Accounts
1 General Manager: eneral Manager:
: 'Research & Treasury
. Director: Project : Development '
¢4 Development Unit

e e

KWAZULU-NATAL MPUMALANGA GAUTENG
Pietermaritzburg Ermelo ' Heidelberg
Viyheid Middelburg Pretoria
i Nelspruit

I 1 |
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Ad Hoc Committee

This committee was established to investigate the allegations against the former
MD. The outcome of this process is dealt with above. The Board Chairperson
and two other non-executive Board members sat on the committee. The Board
- Chairperson chaired the committee. This Committee met as required. ”

Audit Qommirtee

The Audit Sub-Committee assists the Board to fulfil its oversight responsibilities
for: - .
e Financial, management and other reporting practices

e Internal control structure and risk management

¢ Compliance with laws, regulations and ethics. ;&

The committee approves the Strategic Internal Audit Plan prepared by
PriceWaterhouseCoopers, the internal auditors. The Audit Committee. met four
times in 1999. T e - - . :

. Credit Committee

The committee focuses on developing credit policies and guidelines to assist the
Board in meeting its oversight objectives in terms of the King Report on
Corporate Governance. lts function is. to maintain a sound and effective credit
risk management structure, by approving and monitoring overall lending rules,
policies and guidelines and ensuring they are consistently applied and are
responsive to the changing, expanding and diverse agricultural sector markets.
This committee did not meet-in 1999. However, the credit policies applied were
consistent with meeting the objectives of growth in loans and maintenance of the
capital adequacy ratio as set. . :

Development Committee

The function of this committee is to have oversight of the Bank’s performance in
fulfiling its development mandate and to give the Bank policy content and
direction in fulfilling its development mandate specifically the development and
delivery of finance products to poor-resource farmers. The committee met once
in October 1999 and gave input to revisions to loan policy which contributed

towards.the growth in the development loan book.

Finance and Economics Committee

The Finance and Economics (F&E) committee is responsible for ensuring that
the Board has an in-depth understanding of the Bank's financial position. It
reports to the Board on the Bank's compliance with legal requirements including
the ratification of interest rates on deposits and credit balances, its exercise of

fiduciary responsibility and its evaluation of risk exposure. The committee did not
meet during 1999. o : | :
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Human Resources Committee

The function of the committee is to approve medium and long term human
resources goals and strategies and to oversee human resources management. It
also provides a mandate for strategic negotiations with the Bargaining Unit and
the labour Unions, ensures that the Bank is meeting stakeholder expectations in
the area of human resources and acts on matters presented to it in terms of the
staff regulations. Due to the focus on the Ad Hoc Commlttee, the committee did
not meet in 1999.

Land Bank Acr Committee

The committee was set up to consider changes needed to align the Act with the
present mandate and functions of the Bank, particularly in the field of business
“practice and corporate governance. Another concern is to make the legislation
more accessible to lay readers. The committee liaises with the legal drafting
experts who are preparing new draft Ieglslatlon The commitiee had its first
meeting in October 1999

- Section 47 Grants Committee

Section 47 of the Land Bank Act entitles the Bank to make grants out of its profits
to representative agricultural organisations. Thesé’ grants are also made to
support training, capacity building and development projects in the agricultural
sector. The objective of this committee is to consider all applications received
from candidates requesting grants, which was achieved. During 1999 the Bank
made grants totalling R1.3 million to a range of organisations whose applications
met its criteria of supporting agriculture related . research, training and
organisational development initiatives. The committee met twice in 1999.

Remuneration Committee

The Remuneration Committee conducts an annual review of the remuneration of
management and staff taking account of the market; and considers and makes
recommendations to the Board on remunerations policy and other related
strategic issues. This committee met twice in 1999. The remuneration policy of
the Land Bank is to pay at the market median for each position, and objectives.
set for mp!ementat;on of this policy were to effect the adjustment to- median for
Head Office in 1999, and to complete Branches in 2000. These objectwes were
rnet
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Key strategies

The Bank’s key strategic intent is to achieve a financially sustainable business
model focused on social and development impact. Meeting client needs with cost
effective and competitive products and services, building an efficient,
representative and committed workforce and good relations with our
stakeholders are critical elements in this strategy. _ Y

Financial sustainability

The Bank continued to raise its own finances in 1999 and did not receive any
funding from government during the year. It raised funds from the issue of
instruments in the capital and money markets and encourages support from
investors by generating and retaining surpluses and maintaining a sound risk
profile. '

Funding for the historically disadvantaged sector comes from a Development
Fund. The Bank has capitalised the fund with internal transfers in the form. of
imputed notional tax and dividend payments that the Bank would have paid if
government had not waived them. The development fund creates a firewall,
separating assets employed in activities perceived as high risk from other assets.
In addition, entity risk is kept at prudent levels by maintaining ample capital
adequacy ratios even after exclusion of the identified development fund from the
capital base. The Bank generates significant surpluses and the notional tax and
dividends provide a substantial fund to finance the Bank’s development activities
while maintaining its solid financial position. The surplus generated for the year
was R 434 million, which compares favourably with the target surplus of R 260
m. The financial strength of the Bank, as indicated by the Capital Adequacy
ratio, increased to 18,39% against the target of 16%.

Outreach to historically disadvantaged clients

The Bank is designing new products and establishing distribution channels to
significantly accelerate financing of historically disadvantaged farmers. This
market has large numbers of potential clients and relatively low loan values (all
lower than R 250 000). The Land Bank is streamlining processes and introducing
technology to ensure cost effective throughput of higher loan volumes. It is also
developing and applying suitable loan criteria to ensure wider access to finance
within sound risk management parameters.

During 1999 the number of mandate clients has grown by 67% and of Step Up
clients by 65% against target growth of 35%. Development project finance
increased by R37 million which amount exceeded target growth, with new loans.
to the value of R131million in process.
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Social and ethical acbounting, auditing and reporting

As a development finance institution the Bank has to measure both its social and
financial performance. A major innovation during 1999 was the decision to
establish mechanisms to measure and assess the social impact of its activities
on its stakeholders. This will help the' Bank to focus on what matters and makes
a difference to its stakeholders. This includes the design of products that support
rural development, monitoring the impact of loans and other products and
enhancing the equity contribution of procurement, employment and other
business practices. The scope of the Social and Ethical Accounting, Auditing
and Reporting Project includes the setting of objectives for social impact, and
- these objectives have been set for the year 2001.

Commercial farmers

The Bank has redefined its loan criteria to maintain its support to the commercial
sector. These revisions included prudent removal of unnecessary barriers, and
revisions of the basis for determining security values. At the same time it has
taken measures to ensure that growth in its loans to commercial farmers and
agricultural enterprises does not lead to undue geographic or crop exposure and
to avoid the unwitting creation of debt traps for farmers. The geographical and
crop exposure analysis and comparison to last year , is set out at Annexure Cto
the Annual Financial Statements. It is pursuing modest overall expansion of the
loan book, maintaining sound credit risk management.

Stakeholder rela tiohs

The objective is to strengthen relationships with key stakeholders in order to
promote the Bank’s image, mandate activities and growth and development in
the agricultural sector. Planned activities consisted of the MD’s programme of
meetings with investors and key stakeholders in government and provincial
forums where branch directors and Head Office representatives “meet
stakeholders. In terms of this programme the Land Bank has been represented
at each meeting of the National Minister for Agriculture and Land Affairs with the
Members of Executive Council at the national congress of the major Agricultural
Unions, and each major investor was met once by senior Land Bank executives.
A Board member is assigned to each of the provincial forums. Each province
held at least one forum during 1999. The forums were well attended by
stakeholder representatives. They are an important source of information on
concerns and issues affecting relationships with the Bank and will continue in-
2000. :

During the year the Bank had quarterly meetings with the National African
Farmer's Union (NAFU) executive. The two parties signed a Memorandum of
Understanding setting out agreed roles at provincial and national levels. The:
Bank also held regular meetings with Agri-SA during 1999, _ o
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In the last quarter, the Stakeholder Relations Manager embarked on a
programme to build relationships with key stakeholders in the provinces, focusing

on the provinces prioritised by government for rural development, namely the

Eastern Cape, KwaZulu-Natal and the Northern Province. This programme was

completed according to plan, and has been extended for the year 2000. '

Transformation

Head Office restructuring was essentially completed during 1999. Headcount
was reduced by 59%, from 295 employees to 121 against the objective of 121
employees or 61%. The focus of transformation has shifted to capacity building
and equity in a workforce that broadly represents the country’s demographic
profile. ~ An Employment Equity process was commenced and structures
established to drive this process, in accordance with the objective set. New
procurement policies ensure access to historically disadvantaged suppliers while
obtaining value. '

Resignations during the transformation process created some difficulties . in
achieving the balance of skills and capacities required by the new structure. The
bank has addressed this through redeployment, training and, where necessary,
employment of specialised staff to provide capacity not available internally.

At branch level transformation focused on developing the skills and capacities
needed for effective implementation of the team based approach. The Bank set

up teams to address poor service and work quality.

Delays in implementing the new IT system caused some problems with issuing
accounts to clients in the second half of the year. The problems did not
compromise the integrity of the bank’s financial systems. Phase one of the new
system was successfully implemented in February 2000 and the target date for
bringing all accounting functions up to date is November 2000. The problem is
dealt with in more detail in the IT section of this report. '

Operations -

The Operations Unit contributes to'the Land Bank’s mission through the delivery -
of retail and wholesale financial services. The objective is to deliver service
efficiently and cost effectively - through competent staff, agents and
intermediaries. Good relations with all our stakeholders are critically important.

Retail clients are serviced through a network of 25 branches, while a Corporate
Finance Unit based in Pretoria, with an additional office in Cape Town, delivers
corporate and wholesale products. In 1999 the Bank established a Development
Projects Unit to co-ordinate delivery on the development mandate. This unit
works closely with the Corporate Finance Unit and the branches on the products
and projects needed to deliver on the development mandate.
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Br_anch network

As part of the business planning process the branches set targets for growth in
their loan books taking account of local circumstances and the need to avoid
overexposure to particular sectors and geographic areas. In general branches
have achieved these targets. d - :

Retail loan book, 1999

(increase in loans granted from 1 January 1999 to 31 December 1999)

Growth in loan.book exceeded the target growth by 12%, mainly in long term
loans to farmers. . e | |
During 1999 the Bank has increased its outreach by opening satellite offices,
of which 22 are in operation. -~ = ,

There are plans for the agents that market Step Up to market a broader range
of products in the future. In addition to this, there are initiatives under way
which will extend the use of intermediaries as a distribution channel.

Corporate Finance Unit

The Corporate Finance Unit (CFU) operating from Pretoria and Cape Town
contributes to the Land Bank’s mission by providing a range of wholesale
products to intermediaries and finance to corporate clients involved in agriculture
related business throughout South Africa. The unit has taken steps to meet the
needs of co-operatives converting to other business entities. '

Although corporate clients reduced their inventory levels due to the unfavourable
climatic conditions CFU’s short term loan book and overall results compare
favourably with those of the previous year, The unit has worked closely with the
newly established Development Projects Unit to meet the government mandate
by supplying the needs of all clients in all areas.

Corporate Finance Unit Loan Book
' (loans granted from 1 January 1999 to 31 December 1999)

The total loan book grew from R5 139 million in 1998 to RS 236 million in 1999,
which only met 73% of the Target growth, despite being 2% above 1998 loan
. values. The seasonal nature of crops, climatic conditions and the eiffect of
deregulation (49% decline in crop values over the past two seasons) must be
borne in mind when assessing the modest growth in loan book. SR

All clients are- meeting their commitments with the '---'exception of four problem
cases that the unit is continuously monitoring.- The Bank has taken adequate
provision for any expected losses. :
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Research and Developmeht

The unit provides key decision makers in the Bank with the market intelligence
and management information to make optimal strategic and tactical decisions. It
also identifies, designs, launches and monitors new products and reviews and
modifies existing products to meet the requirements of all the Bank’s clients.

During 1999 the unit developed a product launch procedure, whereby the
necessary components of product design, product packaging, product promotion,
- staff training and system modification are encapsulated into a formal procedure.
It also developed Gold Premium and Platinum risk categories to reward the
higher volume lower risk categories with lower interest rates based onto a
market-driven reduction from the current prime overdraft rate, and following

market trends. Current information pricing is available to clients from any Land =

Bank Branch. This has had a positive impact on loan volumes. Interest
capitalisation was amended from annual to monthly, bringing the Bank into line
- with commercial practice and. making it easier for clients to compare rates.
Clients continue to pay the same effective rate. . :

The unit has a range of products designed to support the Bank in addressing its
mandate scheduled for release in 2000, which include a flexible mortgage bond
facility, fixed interest rate products, and special mortgage products designed to
complement the Land Reform: initiatives .of the Government.

Training

The Land Bank continues to place significant emphasis on skills development.
While no formal comprehensive plan has yet been set, focus areas were-
identified for the interim, and the required training was carried out. All branches
participated in a peer-training’ programme run by a qualified peer trainer at each
branch. Training focused on technical and management skills. In addition 38 staff
members are taking the Capable Managers course through UNISA and eight are
training as valuators through Technikon RSA. : :

IT

Phase one of the Land Ban'k' .Auto'm'ated: Process (LAMP) systems, oﬁginéily
scheduled for completion in mid 1999 was delayed and was only completed in

February 2000. The delay was mainly due to problems in transferring data from =

the old system to the new system-and problems in customising the software. The
Bank developed a prioritised action plan to address the problem. This resulted in
all data being captured on the new system by the end of December 1999 and
month-end and annual financial statements coming on line in February 2000. In
the light of this experience the Bank will re-plan Phase Two of the IT system roll
out. Cope o : . :
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Human Resources

Human Resource strategy and activities focused on transforming workforce
demographics, skills development, compensation systems and performance -
management. At Head Office 55% of new recruits in 1999 were black and 43%
women. The Bank appointed more than 58% of the new black recruits to
management level. The establishment of an Employment Equity Committee and
the introduction of an Employment Equity policy will help to achieve a more
representative workforce. ' - ¥

Risk and Audit

The unit manages the Bank’s overall risk profile. Responsibilities include capital
adequacy, treasury / funding risks, liquidity, interest rate risk and investor
perception risk. On the operational side, the unit establishes and monitors overall
lending rules, policies and guidelines for the Land Bank, ensuring that these are
consistently applied and are responsive to the changing, expanding and diverse
client base. The unit helps to ensure that the Bank’s development activities do
not prejudice its risk rating and its ability to access funds on local and
international money markets. :

The unit also assists the business units to maintain proper credit standards,
holding risk-taking within reasonable limits and minimising losses. -
The key objective set was the maintenance of the capital adequacy ratio at 18%,
which was exceeded while still meeting the growth objectives of the loan book,
which were met in the Retail Book, but not in Corporate Finance business.

Asset protebtfon

The Land Bank has signed a memorandum of understanding with the
Development Bank of South Africa providing access to Treasury Dealer Rooms
at the Development Bank in the event of a disaster. The bank is in the process of
formulating a comprehensive disaster recovery and business continuity plan. .
Compliance with policy is ensured by established internal audit procedures,
which were completed during the year. The preservation of investment quality
rating for Debentures of the Land Bank is the underlying objective and the Fitch
IBCA rating of AA for long-term stock was retained. : g

Risk management

The Land Bank’s risk management process (credit initiation, early problem
recognition and remedial action) is an integrated and continuous cycle driven by
established policy guidelines reviewed and approved by the Board. Each -
business unit has an established credit process involving delegated approval
authority, credit policies and procedures approved by the Board. Doubtful or non-
~ performing loans are identified at an early stage through regular monitoring of
loan repayments, site inspection and standard classification levels that indicate
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- the potential risk of loss. The mechanisms facilitate prudent and timely
provisioning policies. These processes have resulted in adequate provision

- having been taken for all known or expected future losses. Some credit
decisions are delegated to senior management according to a tiered policy based
on Ioan exposure, while all sagnrﬂcant ioans are centrally approved

The Credit Risk exposure is tracked by both geographical and crop sector
exposure and details of this exposure is set out in Annexure C to the Annual
Financial Statements. - :

Internal control

The Bank’s internal controls are based on written policies and procedures that
are = implemented by trained, skilled staff. The internal auditors,
PriceWaterhouseCoopers monitor controls.-An Internal Audit Committee governs
the scope of the internal audit and, with management, agrees to the annual
Internal Audit Plan. High-risk areas are audited at least once a year while branch
audits are done on. a rotatlonal basis. Forensic and other special sewlces are
included.:

Financial report

. Ouan-ﬁﬂed objectives

Book 14% 13%
Net Surplus . - R94m R434m
Expense:income  57% 27%
Capital adequacy  16% 18%

~ The financial objectives of the Land Bank are aimed at remaining a financially
sustainable, going concern with no reliance on government subsidy, or other
commitments by state or other non-government bodies. This has been achieved
by good financial return. on investment, and thereby improving the Debt/Equity
ratio and mamtalnmg adequate cash flow to meet commitments.

There have been no major changes in ihe use of flxed assets during the year.
In the opinion of the Directors, the financial statements fairly represent the Bank’s
- state of affairs and its financial position as at the date of the Balance Sheet. The

report of the external auditors is totally mdependent and the audit report is -
unqualified.

There have been no significant post balance sheet events.
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Capital employed
Capital fund

Reserves

Total equity

Long-term funding
Medium-term funding

Employment of capital
Property and equipment
Loans to farmers
Loans to co-operatives
Loans 1o statutory agricultural institutions
" Investments '
Current assets
Section 34 short—termp[pan,s
Loans to co-operatives
Loans to agri-related companies
Sundry debtors
Other assets
Bank balance )
Grain-silo loans to non - co-operatives -
Total current assets =~
Current liabilities
Promissory notes
Bills payable
Call bonds
Deposits
Bank overdraft
Sundry creditors
Provisions :
~ Balance of funds received from the state:'
for grain-silo loans to non - coepperéﬂ\fgs_;
Total current liabilities
_Netcurrent liabilites

We hereby certify that these statements have been compiled from the books "
of the bank and to the best of our knowledge and belief are correct. .

TBJ MEMELA _
ACTING MANAGING DIRECTOR

PRETORIA 22 SEPTEMBER 2000 '

Financial statements signed for and on behalf

ARTOMS
22/09/2000

STATEMENT 1
NOTES 1989 1998
R'000 R'000
z 200,955 200,955
3 2,552,038 2,140,547
2,752,993 2,341,502
4. 2530338 2,371,697
5 1,861,409 935,927
7,144,740 5,649,126
6 83,949 107,123
7 8,240,188 7,043,617
8 579,920 601,008
9 301,213 230,380
10 101,896 65,847
7 [ 1493527 1,113,387
8. | 4311316 4,275,949
11 | . 43,832 31,795
A2 783,660 390,662 |
13 . 54,167 68,457
| 714850 332,587 |
. - 14
[7,:401,452. 6,212,851
14 | 3,228,046 2,715,500
14 - | 2,781,000 3,030,000
14 1,215,401 1,420,000
15 | 549,060 674,936
1,683 5,751
16 1,377,475 466,068
A7 | 411,213 209,521
- 14
9,563,878 8,611,790
. (2,162,426) (2,398,939)
T 7,144,740 5,649,126
S VAN SCHALKWYK

CHIEF ACCOUNTANT

of the Land Bank Board at PRETORIA by:-

C VAN VEWEREN
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STATEMENT 2

INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 1999

NOTES 1999 1998

R'O_(IO R'000
Income
Interestreceived 18 2447149 2,321,489
Sundry income _ : 19 - 4,122 55,065
Total income - 2,451,211 2,376,554
Expenditure
Interest paid 20 1,663,072 1,738,161
Administration costs ' 21 . 218,073 194,288
Movement in provisions - 23 129,062 68,337
Depreciation ' _ 6126 4755
Revaluation of assets : = ) 41 ‘s
Share of post-acquisition loss of associated ' -
company N 10 2114 -
Total expenditure g .2,016,988 2,005,541
Surplus before transfers to reserves | 434283 371013
Surplus fransferred to reserves 4 434,283 371,013
Uneppropriatsd surplus at the end of the year - ' "
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STATEMENT 3

Cash flows from operating activities

Cash received from clients -

Cash paid to employees and suppliers
Increase income earning assets

Net cash outflow from operating activities

~ Cash flows from investing activities

Proceeds on disposal of property & equipment
Additions to property & equipment

New additions

Replacement additions
Increase in investments

Net cash outflow from investing activities
Cash flows from financing activities

Increase / (Decrease) in long-term funding
Increase in short-term funding
Increase / (Decrease) in medium-term funding

Net cash inflow from ﬂnancing activities

Netincrease in cash and cash equivalents

Cash and cash equivalents at beginning of
year :
Cash and cash equivalents at end of year

NOTES 1999 1998
R'000 R'000
2,447,509 1796099
(1,362,472) = (1,596,274)
(1,673,756)  (1,439,535)
252 (588,629) (1,239,710)
253 | 787 9,673
25.4 (6,858) (13,549)
(6,858) (13,549)
255 (36,049) (23,548)
(42,120) (27,424) -
25.6 158,641 (490,571)
257 | 797,665 || 2,151,046
5.8 60,874 (42,296)|
1,017,180 1,618,179
) _ 386,431 351,045
326,83_6_ (24,209)

25,1 713,267
]

326,836
—
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. STATEMENT 4
STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD
ENDED 31 DECEMBER 1999 : ;
BALANCE - BALANCE - BALANCE
31112197 MOVEMENTS 31/12/98 - MOVEMENTS 31112198
R'000 ; R'000 ' R'000 R'000 R'000
CAPITAL ' 200,955 " - 200,855 . 200,955
DISTRIBUTABLE v =
General - 1,628,742 183,404 1,812,146 226,396 2,038,542
Interest equalisation fun 100,000 B 1_00.000 - 100,000
Building/Capital expenditure - 18,000 “ (9,000) 9,000 13,450 22,450
Development Fund _ P 100,000 100,000 26,347 126,347
Silver & Bronze DevelopmentFund -~ ' - 96,609 96609 - 168,080 264,699
: ' 1,947,69? 371,013 2,318,710 434,283 2,752,993
NON DISTRIBUTABLE By L
Asset revaluation ,_ cagTe e 22792 (22,792

1970489 - - 371,013 2,341,502 411491 2,152,993
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NOTES TO THE FINANCIAL STATE_M.E_NTS

SCHEDULE A

1.1

1.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

" The policies on which the annual financial statements are based conform with South

African statemems of generally accepted accounting practice.

The most important policy dlrectlves whlch are set out below, are consustent with those of
the previous years, except where otherwise disclosed. :

Financial assets and Iiabilities

Investments in financial assets are initially recognised at cost. Subsequently, flnanCtaI
assets are stated at fair value except for fixed maturity investments such as loans to
clients which- are stated at carrying value, while provision is made separately for
irrecoverable debt. Financial liabilities -are recognised at the original debt less principal
repayments and amortisations, except for money market instruments which are re-
measured at fair value. The recognition of a financial instrument on the balance sheet
ceases when the contractual relationship between the Land Bank and another enterprise
comes to an end with the result that it no longer represents a financial asset of one
enterprise and a financial Iiability or equity of another enterprise.

A distinction is made between interest earnings, ‘which is the bank’s main source of
income and 1ncome from other sources such as dividends received. All securities held for

_ trading purposes are revalued at balance sheet date and the net profit or loss is accounted

for in income. Gains and losses on hedging instruments are accounted for in income for
the period.

Liquidity risk CITR

To manage the liquidity nsk the bank arranges standby facmtles at other financial
institutions and maintains a portfolio of sufficient liquid assets to meet its commitments on
ttme -

!nteresr rate risk

The bank manages the interest rate risk by makllng use of various funding sources and a

number of long, medium and short term fi nancual instruments with a variety of maturity

" dates.

Although almost all loans are granted .at ﬂoanng interest rates and the interest rates in
respect of short-term credit instruments can also be regarded as floating rates, the raies
applicable to debenture loans and medium-term promissory notes are fixed for several
years. An Interest Equalisation Fund was specmcally created for this purpose.

Dunng peraod_s of declining mterest rates the bank might be exposed to interest rate risks if
lending rates are reduced while long and medium-term funding rates are fixed at higher
levels. In times of market instability the exposure to interest rate risks is managed by
means of financial derivatives in order to convert fixed interest rates into floating interest
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1.3

14

rates or vice versa. Furthormore, as a result of the falling interest rates during the second
~ half of 1999, the bank refrained from issuing longer term credit instruments with fixed

interest rates but instead issued longer term floating rate notes and other structured
funding instruments with floating interest rates in order io address the interest rate and
liquidity risk simultaneously.

(Full detalis of the maturity dates of the flnanmal mstruments are provsded in Annexure C).
Credlt risk management
Funding

The bank limits its counter parties exposures from its money market operatuons by only
dealing with well-established financial institutions of high quality credit standing. The
credit exposure to any one counter party is managed by setting transaction/exposure
limits, which are reviewed regularly.

The bank is also exposed to credit-related losses in the event of non-performance by
counter parties to hedging instruments. The counter parties to these contracts are major
financial institutions. The bank continually monitors its positions and the credit ratings of
its counter parties and limits the amount of contracts it enters into with any one party.

In assessing credit risk, the impact of master netting agreements is taken into account on
an aggregated basis, while the value of collateral is not taken into account.

| Lano‘ing

Debtors comprise a large number of customers, dispersed across different geographical
areas in South Africa. Ongoing credit evaluations are performed on the financial position
of these debtors. Although all debts are stated at carrying value, provision is made for bad
debt separate!y - At year-end there was no significant concentration of risk for which

-adequate provision has not been made.

Interest

Accrued interest payable to and by the bank is reflected in the financial statements.

- Interest prepaid on bills and promissory notes as at the financial year-end is deducted from

interest paid, while interest received in -advance is deducted from interest received.

" In order to simplify the bank’s accounting system and to glve recognition to best practice, it

was decided to change to the monthly (instead of annually) capitalisation of interest on all
debtors accounts as from 1 July 1999. To ensure that clients were not penalised, the
applicable interest rate was reduced by approximately 1,5% from “Nominal Annual
Capitalised Annually (NACA) to “Normnal Annual Capitalised Monthly” (NACM).

For companson purposes the applicable loan balances as well as sundry debtors and
sundry creditors were restated (refer to Annexure B).
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1.6

1.7

Fair value of fi nancral mstru menis

. At year -end the oarrymg amounts of cash and short-term deposrts, accounts receivable,

accounts payable, accrued expenses, and short-term borrowings approximated their fair
values due to short-term maturities of these assets and liabilities. The fair value in respect
of accounts receivable represent the carrymg value Iess provrsron for bad debts

The followmg methods and assumptlons were usec! by the bank in estabhshlng fair values

Financial mstruments traded in an organlsed financral market:

The amounts disclosed in respect of the market making porifolio are stated at fair value.
The fair value of these financial instruments represents the posrtlve or negative cash flows
which would have occurred if the rights and obligations arising from those instruments
were closed out in an orderly market transaction at year-end. Quoted market prices are
available for governm’ent and semi-government bonds, debentures and options.

Fmanotal mstruments not traded in an organised frnancrat market

The carrying amounts of creditors accruals end dwrdends payable reported in the balance

sheet approximates their fair value. - The:fair:value in respect of debtors represents the

carrying value less provrsron for baci debt
Land Bank debentures Lo -l
Primary issues

Land Bank debentures which are unsecured, are stated at cost. Discounts and premiums

‘arising on the issue of stock are amortised over the period of the debt, using the yield-to-
" maturity basis. Those discounts and premiums are recognised in interest paid.

Hedgtng

Investments held in other stock for hedging purposes are stated at cost which is treated on
the same basis as the hedged liability. Discounts and premiums are amortised over the
lifetime of the stock: using the yield-to-maturity method. - Profits and losses are recognised
on realisation and- disclosed as interest paid, while coupon rnterest together wrth discounts
and premlums amortised, are transferred to-interest received. L : ;

Secondary" market transacﬂons in l.and Bank clebentures and other lnstitutronal |
stock Cidiadban Sn el i 4 _ T

Debentures and other mstttutronat stock repurchased are valued at fair value as at the

financial year-end. Profits and losses are accounted for on revaluation. Any surpluses as
well as shortfalls arising from market making activities are set off against interest paid.

i gt amam BN Y




32 No. 22208 : GOVERNMENT GAZETTE, 8 JUNE 2001

Schedule A (continued)

1.9

1.10

Repurchase agreements

Where fi nanmal inst~1ments are sold from the hedging or market making portfolio and the

~ Land Bank agrees to repurchase these at future dates, and the risk of ownership remains
with the bank, the cons:deration received is included in current liabilities.

Conversely where financial mstrurnents are purchased sub]ect to commitments to resell
these at future dates, and the risk of ownership does not pass toc the bank the
consideration pald is included in current assets.

In previous years the net effect of consideration recelved/pasd was included in the market
making portfolio which forms part of debentures.

The figures for the applicable years are as follows:'

1999 1998
Financial instruments sold . R1150 769 227 R350 415 235
Financial instruments purcha's'e'd B . R 575353955 R224 122 094

If the figures for 1998 had been disclosed on this basis, sundry creditors would have
ancreased by R350,4 mllhon 'sundry debtors by R224,1 million.

Derivatlve instruments

The bank is making use of derivative instruments for both funding and hedging purposes.
Premiums received or paid in respect of derivatives earmarked for funding and hedging,
are amortised over the lifetime of the derivatives. Profits and losses on these derivatives
are deferred and recognised on the same basis as the underlying asset or liability.

- Derivative instruments held for market making purposes are stated at fair value while

profits and losses are mcluded in interest paid. These instruments are exposed to interest

 rate risk.

1.1

1.12

Interest rate swaps

Interest rate swaps are used to convert a percentage of the fixed interest rate borrowed
funds to.floating interest rates. This derivative instrument is therefore used as a hedging
tool against the risk which exists between fixed interest rate borrowed funds and floating
lending rates. The profit and/or loss realised by these transactions is regarded as an
increase/decrease in the cost of funding and does therefore form part of interest paid in

" the income statement.

Property and eqdipment

Bank prefnisés are independently valued every 5 years on the basis of open market value

with current use.

~ The current carrying value is based on the valuation as at 31 December 1999. Unrealised

revaluation surpluses and deficits are transferred to a revaluation of property reserve.
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Valuation surpluses realised on saie are transferred from the revaluation of property
reserve to the income statement. Any deficit arising from the professional valuation of
property is charged directly against the revaluation of property reserve. Where a
permanent diminution in value is identified, the deficit is eliminated against the revaluation
of property reserve, with any excess being charged to the income statement. Furniture,
office and computer equipment as weII as vehacles are included at historical cost less
accumulated deprecnation

Other than property, on Which depreciation' is not provided, depreciation on equipment is
calculated on the straight line basis over their expected useful lives at the following rates:

Furniture and fittings S - 16.70% to 20.00%
Computer equipment : 33.00% -
Motor vehicles : 20.00% -

1.13 Farm property bought in and resold m terms of section 72 of the Land Bank Act,
1944 (Act No 13 of 1944) _

These p_rcperlles are disclosed at the amount of the outstanding debt on date of purchase
of the underlying property. In view of adverse agricultural conditions in the past, it was
decided to make provision for irrecoverable debt against which realised shortfalls can be
written off. All surpluses and shortfalls on the resale of property bought in as well as
shortfalls recovered are accounted for against the provision for irrecoverable debt. In
accordance with 'geaeralty accepted accounting practice only realised surpluses are

" accounted for. The provision is accounted for against the asset in note 13. Also refer to
note 23.1.. : :

1.14 Provision for bad debt

Although specific provisions are made against identified doubtful debt, general provisions
are maintained to cover potential losses which, although not speclflcally identified, may be
present on any portfolio of advances. Accrual of interest on advances is suspended when
the recoverability of the advance becomes uncertain. Advances are written off once the
probability of recovering any significant amounts becomes remote.

Refer to note 23.1. '

1.15 Post-employment benefits
1.15.1 Contributions to medical aid fun’d'

It is the bank’s pollcy to pay the medical !und subscription fees on behalf of aII pens;oners
in full.

Since this policy creates a contingent liability should there be an actuarial shortfall in the
fund, it was decided to fund the actuarially calculated accrued commitment. Actuarial
- valuations of the bank’s liability are conducted on a biannual basis. (Refer note 23.6.)
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According to the latest valuation which was done on'31 December 1999, the total liability
for current and future pensioners amounted to R116 miilion (1997 — R81 million) of which
an amount of R107 million was provided for at 31-December 1999. Although the liability in
respect of expired service amounted to R70,2 million on 31 December 1999, it is the
bank’s policy to fund the total liability of R116 million over a period of time.

The following valuation assumptions are applicable:

» The accrued commitment is’ calculated by discounting the projected contributlons ata
rate of 15% per annum.

> Contributions will increase by 12. 5% per annum which will. result in a net yieid rate of
2.22% per annum.

The amount already provided for is currently invested in a separate fund .'
1.15.2 Land Bank Retirement Fund

The Land Bank Retirement Fund which functions as a defined contribution fund, and which
is subject to the provisions of the Pension Fund Act 1956, (Act No. 24 of 1956) came into
operation on 1 November 1994.  Membership of the fund is compulsory for all permanent
_ staff members. Statutory actuarial valuations of the fund’s commitments are conducted on
" a triennial basis whilst interim valuations are carried out in other years. The next statutory
actuarial valuation will be conducted as at 31 December 2000. According to the valuation
as at 31 December 1998 the fund was in a healthy financial-position but steps should be
taken to address the increased cost of risk benefits. The total shortfall in respect of risk
benefits amounted to 2,87%:of salaries or a:cash equivalent of R2,7 million. The fund also
does not have sufficient assets to establish a satisfactory investment reserve and therefore
members and pensioners are vulnerable to fluctuations in market values. The actuarially
calculated current value in respect of future benefits amounted to R71,6 million. On 31
December 1999, 928 employees were members of the Land Bank Retirement Fund. The
Land Bank’s contribution to the retirement tund is expensed as incurred.

The most lrnportam valuation assumptlons can be summansed as follows:

Ac’ave members: : , )
» SA56 — 62 mortality rates, . .. o '
» Morbidity rate at a pamcular age WtIJ_ be equal to 75% of the mortallty rate applncabie at
the same age.

Pens:oners
- » Pensions payable were valued at a 6% interest rate . '
» Regarding mortality, the unisex table, derived froma (55) male and a (55) female tables,
was ernployed with a wenghtlng of 67% a (55) male and 33% a (55) female rates.

1.16 Associated company

. The associated company is a company which is not a subsidiary and in which the bank
holds a, long-term mvestment and exercnses a sxgn:ﬂcant mﬂuence on its fmanclal and
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- operating policy. The results of the associated company are accounted for accordlng to the
equnty method based on ;ts most recent fmanc:al staternents

The mvestment in the assootated company is written down when there :s oons:dered tobe a
permanent diminution in value.

1.17 Directors’ emo!uments N
The directors’ emoluments in respect of the Land Bank are disclosed in note 21 to the

financial statements. The earnlngs ancl perqussutes of the executive and non-executive
directors were as foilows x ;L -

Directors emoluments _
' .- Executive Directors Non - Executive
Directors
1999 .- 1998 1999 | 1998
Salaries, ailowances and contribution to 2 188 893. 1488 896 | 224 000 293 525
—~funds . - T B )
Bonuses ¢ .=-_1_-__83_:;945 - 54163 T
Expense allowance st e e DG T88 2 29 467 o -
- S = B 2432596 | 1572516 | 224000 3 525

1. 18 leitatlons on dlsclosure

As result of either the sensmvity or the lmpraotaoahty thereof detail informatlon regardlng the
foliowmg aspects are not provided: - ATt

» Strike rates of all options

+ -Interest rates applicable to swaps SRR R =

« Profits/losses- on market making aotivities including options and
repurchase agreements - '

- Preparing and maturity dates of swaps -

« Interest cash flow risk on floating rates

» Period for which swaps are rated

-« Effective interest rate on zero coupon swaps -
+ Information regarding terms of swap contracts

1.19 Imputed tax and dividend

In terms of the provisions of section 10 (1) (A) of the lncome Tax Act 1997 (Aot No 28 of
1997) the Land Bank i is exempted from mcome tax.

The board of the bank however decided to impiement an imputed tax deduction of 35% on
net profit for the purpose of devetopment funding. . \ &

In'the same token it was aISO deo:ded to oalculate an imputed dmdend of 15% on after tax”
profits, as no dividends are paid to government which is the bank’s sole shareholder A total
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~amount of R194 ‘million was allocated to the development reserves as at 31 December

1999. If the same policy was applied to the 1998 net profit, an amount of R166,0 million
would have been available. However a total amount ot Ft196 6 mlllron was allocated to the

B Development Reserves on 31 December 1998.-

The gross income irom the above-mentloned sources will in future be allocated to the -
Development Fund Reserve on an annual basis, for funding of the development loan book.

1.20 Impatrment of assets

To eliminate the possubrhty of lmpalrment Iosses, provision is made in various ways

depending on the type of asset involved and can be summarised as follows

- Loans - Provision for irrecoverable debt as per notes 1.14 and 23.1

- Farm property bought in . --Revaluation of all properties. Refer to notes 1.13 and 23.1

- Property and equipment - Revaluation of property. Refer to notes 1.12 and 6
- - Depreciation of other fixed assets as per notes 1.12 and 6
- Market value of medical fund as per note 10
- Actuarial valuation of shares in SAVVEM. Refer to note 10
- Director’s valuation of shares in Rutec. Refer to note 10

- Investments

1.21 General reserve

3.1

3;2

In terms of section 67(1) of the Land Bank Act, 1944 (Act No.13 of 1944) the surplus, after
allocating to specmo reserves, |s oredtted to the. general reserve.

CAPITAL FUND -

The capital fund consists of appropriations by the state to the Land Bank from 1936 up to
1979 when they were discontinued. Interest thereon, at rates which vary between 3.5% and
4.75% per annum, is payable biannually on 31 March and 30 September. The average
effective mterest rate amounts to 4. 7% t‘or both financial years.

RESERVES ; 1999 1998
el T - R’000 R’000
Distributable : 2oeE
General reserve g 2038542 1812146
Silver and bronze development fund 264699 96609
Interest equalisation fund © 100000 100 000
. Capltal expenditure - - 22 450 9 000
Total distributable reserves * = - 2425691 2017755
Non-dis"trlbutable |
Revaluation of property : . - 22 792
Reserves earmarked for development funding - _ 126 347 100 000
Total non-distributable reserves .~ - 126347 122 792
Total reserves (refer note 24) 2552038 2140547
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4i

Silver and Bronze Develo'pment Fund

In order to separate the funding of poor resourced farmers (silver and bronze range) from
the commercial loan book (gold range) an amount of R101,2 million from the 1999 surplus
was allocated to the Silver and Bronze Development Fund while R66,8 million was
transferred from the reserves earmarked for development fundlng

tnterest equalisation fund

During a perrod of declining interest rates the bank’s long-term funding coste may exceed

interest eemrngs on long and rnedium-term Ioan portfolroe

Capital expenditure

This reserve serves as an allocatron for future capltal expendrture regardlng bank

premrses as well as mformatron technology infrastructure.

Revaluation of pro_pe_rty

- Refer to note 1.12.
Reserves earmarked for development fundlng

An amount of R26,3 million was allocated to this reserve for further loans to be granted

under the s:lver and bronze range during the next financial year.

1999 1998 -
R’000 R’000
LONG-TERM FUNDING
Debentures
Funding portfolio (capital) 2997 274 2701 572
Discount 74 728 44 574
Funding portfolio (at cost) 3072002 2746146
Hedging portfolio (at cost) _ (655923) = (375660)
Nominal value 1999 — R602 million | (544 598) o 4 .
1998 — R444 million - <o) - (871 754) |-
Discount ' (11325) | |  (3906) |
A g e 2516079 2370486
Options (net at fair value) 10 261 4772
' 2 526 340 2375 258
Market making portfolio (net at fair value) 3998 (3 561)

231 697 .. -
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1999 1998
R°000 - R000
_Refer to note 1.9 for details of reSta_temént of
market making portfolio comparative balance
5. .~ MEDIUM-TERM FUNDING -
51 Medium-term promissory notes
~ Nominal value 1999 — R1 236,9 million 996 801 o
' 1998 — R1 280,8 million 935 927
5.2  Zero coupon struoturg_q notes 202 466 Lo, .
53  Floating rate promissory notes 662 142 -
; 1861 409 935 927
‘Average effective interest rates are not provided
. for notes for these instruments.
The average ér_l.nual rate of interest ) . _
-on net financial market' iristruments amounted to 12,73% - 19,22%
6. PROPERTY AND EQUIPMENT
61 Bank premises .' s
Va!uaﬁon | 70 250
~ Carrying value (opening balance) 93 772
~ Building projects completed -
Disposals - (289)
'Revaluation (23 233)

‘. Carrylng value (ddsmg balance]

B Bank premlses were mdependently valued during

. December 1999 by Landdata Valuations (Pty) o
- Limited, members of the South African Instituteof —
',Valuers at open market value with current use as

T "baSIS
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6.2

6'3

6.4

1999 1998
R’000 -R’000
Furniture and fittings |
Carryidg value (opening balance) 5303 6 340
Additions 622 656
Disposals (carrying value) _ (65) (13)
Depreciation _(1755) (1 680)
Carrymg value (closing balance) 4 105 5303
Cost price 10083 9 685
Accumulated deprecnatton (5978) (4 382)
Carrying value 4105 5 308
Computer equipment
Carrying value (opening balance) 4 405 3097
Additions 5 265 2 995
Disposals (carrying value) (22) (23)
Depreciation (2963) (1.664)
Carrying value (closing ba_lance) 6 685 4 405
Cost price - 14 256 10 063
Accumulated depreciation _(7571) (5658)
Carrying value 6 685 4 405
Motor vehicles
Carrying value (opening balance) 3643 4 929
Additions 971 125
Disposals (carrying value) (297) .
Depreciation . (1 408) (1411)
Carrying value (closing balanoe) 2 909 3 643
Cost price 7707 8148
_ Accumulated depreciation (4 798) (4 505)
Carrying value 2 909 3 643
Total fixed assets (carrying value) 83 949 107 123
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1999 1998
R’000 R’000
7.  LOANS TO FARMERS
7.1 Long- and medium-term loans
(refer to Annexure A for funding details)
Long-term mortgage loans '
Gold range 6 311 390 5 362 053
Silver range 5398 gl
- 6316 788 5362 053
7.2  Section 34 medium-term loans
(refer to Annexure A for funding details)
Goldrange 1743930 1595274
Silver and bronze range 179 470 86 290
Total long- and medium-term loans 8 240 188 7043 617
7.3 Shon—ferm loans
(refer to Annexure A for funding details)
Gold range | 1433199 1098 507
Silver and bronze range 49 163 10729
- Step up loans 11 165 4151
1493 527 1113 387

Section 34 medium-term loans are mainly granted
for the purchase of livestock and implements while
section 34 short-term loans are used for
production credit (refer to Annexure C for maturity
details)- -
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10.
10.1

10.2

10.3

LOANS TO CO-OPERATIVES

Long-term moﬂgage.loans

Short-term cash credits

LOANS TO STATUTORY AGRICULTURAL
INSTITUTIONS | |

Long-term‘ mortgage loans

INVESfMENTS'

Medical aid fund (managed portfolio)

Opening balance

Yield/(loss) on investment

Additional contribution
Closing balance

Directors’ valuation — R96,7 million (1998 : R65,8

. million) The amounts transferred to the medical aid

fund provision since 31 December 1995, were
entrusted to a portfolio manager. The net yield
(loss) on this unlisted investment for the relevant
year was credited (debited) to the provision
account and does. therefore not form part of the
bank’s income. The investment is stated at market
value and does not include any unlisted shares.
This investment is exposed to interest rate. and
market risk. e '

Standard Corporate Merchaﬁt;B‘hnk'

Discount on 7 year coupon structures note,

‘amortised to 31/12/99. Directors’ valuation - R2,5
million -

SAVVEM (unlisted)

Shares in the South African Mortgage
insurance Company Limited (SAVVEM)
Directors’ valuation — 30 June 1999 (R 96,8 -
million) _

1999 1998
R'000 _ R’000

579 920 - 601098
4 311 316 4 275 949

4 891 236 4 877 047

301 213 230 380

65 782 42 269
30 982 (7 928)
- 31 441

~ T 96764 65 782

2466

30 30
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1999 1998
R’000 - ~ R'000

- The Land Bank is the sole shareholder of this
company which undertakes the insurance of Land
Bank mortgage and charge loans to natural
persons on a group basis. Although the Land Bank
guarantees the solvency of SAVVEM, the
company’s actuarial value of the surplus as at
30 June 1999 amounted to R96,8 million (1998-

~ R201 million). The board is of the opinion that it -
would not be meaningful to consolidate the
financial statements of SAVVEM. The financial
statements of this unlisted company are attached
as an annexure to these financial statements. An
administration fee based on the number of policies
in operation is paid to the Land Bank annually.

10.4  Associated company

Rutec (Pty) Ltd (unlisted) Vi o guget i
35% shares at book value 28/02/1999 e 1172 -
Goodwill ' 2430 -
: . 3602 R
_. "y : . (987) &
Share of current year's shorifall (214) -
Dividend received = = .. ... .. o __(773) -
Carrying value as at 31/01/2000 ... . ____ 2615 . -

Directors’ valuation as at 31/01/2000 | 2615 -

The main business of Rutec (Pty) Ltd is to provide
agricultural training courses and to sell general
merchandise. Although the company’s financial
year-end is 28 February -the latest available
(unauditede) figures are those of 31 January 2000.

105 SU management services (service account) | 21 35
.- STTTTH0T898 T 65847

11. . LOANS TO AGRI - RELATED COMPANIES

Short-term cash credits’ . . ... . PRRIEE
Gold range ' R - 42561 - 30029
~ Silver and bronze range TR SRR TR gy 1766
in | 43832 31795
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| 1999 1998
S R’000 R’000
12. SUNDRY DEBTORS
SAVVEM 8 626 1256
Accrued interest (receivable) 26 365 211568
Interest pre-paid ' 132 099 110 691
LLoans to employees 24 038 33 433
Repurchase agreements 575 354 224 122
Sundry amounts receivable 14743 -
Other 2435 A
- 783 660 390 662
13,  OTHER ASSETS o 3
~ Landed property account 1019794 - 23146
Properties sold - being transferred 8704 7788
Unsold properties on hand 11090 15 358
Less: Provision — irrecoverable debt . (8219 (6 029)
| (efernote 23.1) R T ] 7117
Section 34 shortfalls 2 592 1340
Dividend due by SAVVEM 40000 50 000
' ' 54167 68 457
14 PROMISSORY NOTES, BILLS AND CALL
BONDS » o :
14.1 Promiésory_ notes (unsecured) at nominal
value o :
~ Balance at year-end Y 3228046 0 2715500
Average effective interest rate 7 1169% 0 21'98% .
14.2 Bills (unsecured)_ét_ ndminal_ value R e |
Balance at year-end - .. 2781000 3030000
Average effective interest rate 10.99%  21.05%
14.3 Call bonds (unsecured) at nominal value
Balance at year-end. - | 1215401 1420000
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1999 - 1998
R’000 R’000
Average effective interest rate (refer to Annexure 13.75% 17.63%
_ C for maturity dates) . :
15. DEPOSITS
Development trusts 16036 14409
Co-operatives ' 133 208 115884
Control boards - 290018
SAVVEM and other small institutional deposits 19 479 21739
Forced stock sales ' . 227 430 225 949
Retirement fund 1323 6-549
Standard Bank deposit 150 000 e
Other 1584 388 -
549060 @ 674936
Average effective interest rate 11.8% 17.92%
16.  SUNDRY CREDITORS
Interest payable on debentures 101027 -
~ Accrued expenses 66 751 - 47295
Audit fees . ‘946 652
' Interest received in advance - 36Mm - 5496
Prepaid instalments _ 17 676
Repurchase agreements 1150 769 350 415
Doubtful interest receivable _ 24 865 12073
* SAVVEM premiums outstanding 12 344 9 884
'Other ' 17 102 22 577
) 1377 475 466 068
17 PROVISIONS {rsfer note 23) |
Ifrecoverable debt 247781 165971
‘Accrued leave 8765 7574
" Section 47 grants 10 681 8 007
Upgrading of computer system : 9 588 . 19834
Transformation ‘s - 1550
Medical fund 106 764 - 65782
Retrenchment packages 24934 30 803
2700

Retirement fund shortfall

411 213 299 521
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18.

19.

20.

1999 - 1998
R’000 R’000

INTEREST RECEIVED
Per loan type
Mortgage loans 980 091 819 891

Section 34 medium-term loans 338933 253 644

Section 34 seasonal loans 247 736 149 001
Wholesale 744 930 890 144
Other 135 459 208 809

2 447 149 2 321 489

SUNDRY INCOME
Application and valuator’s fees 1159 1133
Bond fees 534 294
Commission earned : 71 228
Rent received = TP 1 L & 4 IR 648
Unclaimed interest on debentures 371 1 648
Surplus on sale of property and equipment . 114 < 098
SAVVEM administration fees 1088 1020
Dividend on unhsted shares in subsidiary ... _
SAVVEM - 50 000
Other 10 1

' . 4122 55 065
INTEREST PAID .

- Capital fund 8 999 8 999
Debentures _ 349 024 440 732
Medium-term promissory notes 122 019 131 407
Bills g 352 088 475370
Promissory note 471327 348 586 -
Call bonds . 229146 - 225 200
Deposits and credit balances 129 881 107 156
Commercial banks 588 - = P ks

o

1663072

1738 161
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1999 1998
R’000 R’000
21. ADMINISTRATION COSTS
Contributions to Land Bank Retirement Fund 12 692 14111
Contributions to medical aid fund 12910 14 113
Personnel costs 131 526 121 022
Operating leases: _

Office premises 1013 857
Equipment _ - 2 291 2278
Maintenance and transport , 7 367 5 641
Repairs and maintenance : 10 235 7 233
Professional fees 10 459 3 346
Rates and taxes : 7726 7283
Stationery P 2 269 2 402
Postage, telephone, etc. 7 395 6134
Printing and advertisements ; 3 065 3909

Audit fees (External):
Foraudit 791 577
Expenses 50 30
Audit fees (Internal) - _ 414 296.
Directors’ emoluments (refer note 1.17) ' 2 657 1866
- Services as directors 224 294
- Other services B 2 433 1672
Commission paid 144 -
On time bonus 2 609 -
Other , 2 460 - 3190
Total administration costs ' 218 073 194 288

22. SHORTFALLS WRITTEN OFF

~ Landed property account . 2980 301
Section 34 loans 1523 5 528
- Personnel housing loans . - 254
§ w T 4503 6083
| o (90) ( 219)
‘Surpluses realised (75) (106)
- Shortfalls recovered , - (14) (52)
Sundries | 1) 61)
' 4413 5 864

.S.et dff against' provision - 'irrecoverable debt (refer
note 23.1) __ _ (4 413) (5 864)
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23.

23.1

23.2

23.3

23.4

MOVEMENT IN PROVISIONS
Refer to note 17
lrrecoverable debt

Opening balance

Net shortfalls written off (refer note 22)

Transfer from profit and loss account

~ Provision for shortfalls under
Landed property account (refer note 13)

Accrued leave

" Opening balance

Paid out

Transfer from profit and loss account

Section 47 grants

Opening balance

Paid out

Transfer from profit and loss account

Upgrading of compﬁter system

* Opening balance '

Paid out

Transfer from profit and loss account

1999

1998

R*000 R'000
172000 127 000
(4 413) (5 864)
88413 - 50 864
256 000 172 000
(8 219) (6 029)
—oarTel 165 971
- 7574 9 207
(4 804) (7 526)
2770 1681
5995 5 893
8 765 7574
8 007 7 121
(2 326) (4114)
5681. 3007
5 000 5 000
10 681 8 007
19 834 30 000
(18 071) (10 166)
1763 19834
7 825 -
9 588 19 834
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- 1999 1998
R’000 R000
23.5 Transformation costs
Opening baldnce | 1550 4 250
Paid out (1 689) 4177)
. (139) 73
Transfer from profit and loss account : 139 1477
' ' - . 1 550
23.6 Medical fund proviéion | |
Opening balance : o 14 65 782 73710
Yield/(loss) on investment 30 982 - (7928)
Transfer from profit and loss account 10 000

106 764 65 782

23.7 Retrenchment packages .

Opening balance Sl abm 30 803 25 700
Paid out (14 859) ()

| _ 15944 . 25700

Transfer from profit and loss account ) 8 990 5103
. T ox, T 24 934 30 803

23.8 Retirement fund shortfall

Transfer from profit and loss account (refer note
1.15.2) _ | _ _ 2700 -

2 700 S

Total transfers to provisions 120062 68 337




STAATSKOERANT, 8 JUNIE 2001

No. 22206 49

Schedule A (continued)
1999 1998
R’000 R’000
24. TRANSFERS TO (FROM) RESERVES
Opening balance 2 140 547 1769534
Revaluation of property (22 792) -
2 117 755 1769 534
Current years transfers to reserves e 434 283 371013
Capital expenditure 13450 (9 000)
Silver and Bronze Development Fund 101 224 96 609
Transfer to Silver and Bronze Development Fund 66 866 2 & -
- Reserves earmarked for development funding 93 213 100 000
Transfer from reserves earmarked for ' .
development funding (66 866) | -
General reserve 226 396 183 404
Closing balance (refer note 3) 7552 038 5140 547
25. NOTES TO THE CASH FLOW STATEMENT
25.1 Cash and cash e'quivélents
Cash and cash equivalents consist of cash on
hand, demand deposits  and high liquid
investments that are readily convertible to known
amounts of cash and are subject to an insignificant
risk in changes in value. _
Bank balances 714 950 332 587
Bank overdraft (1 683) (5 751)
713 267 326 836
25.2 Cash received from operations |
Surplus before transfer to reserves 434 283 371013
Adjusted for: :
Depreciation ' 6126 4755
Surplus on sale of property and equipment (114) - (93)
Revaluation of property 441

~ 440736

375 675
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1999 1998
R’000 R’000
| Movement in loans (1 673 756) (1 439 535)
(Increase) in section 34 short-term loans (380 140) (470 706)
Decrease in loans to co-operatives 21178 115 408
Decrease in loans to control boards - 160 065
Increase in loans to agri-related companies (12 037) (31 795)
Increase in loans to farmers ) (1 196 571) (1 179 284)
Increase in loans to co-operatives (35 367) (5 792)
Decrease in grain-silo loans 14| ' 28
Increase in loans to statutory - agricultural
institutions . (70 833) (27 459)
Movement in working capital 644 391 (175 850)
Increase in sundry debtors ~(392998)| [ (580 455)
Decrease/ (Increase) in other assets 14 290 (52 564)
Increase in sundry creditors ' 911 407 431 021
Increase in provisions 111 692 26 148
(588 629) (1239710
25.3 Prdceeds | on disposal of property and :
equipment 787 9673
25.4 Additions to pro'pe..rty and equipment (6 858) (13 549)
Bank premises - 9184
Building projects in progress - 589
Furniture and fittings, computer equipment and
motor vehicles 6 858 38776
25.5 Increase in investments (36 049) (23 548)
o Medical aid fund . (30 982) (23 513)
SU management services account 14 (35)
Associated company (2 615) -
~ Standard Corporate Merchant Bank - (2 466) -
25.6 Increase/ (Decrease) in Ion'g-térm funding .
Debentures | 158 641 ~ (490571)
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25.7

25.8

26.

- 26.1

26.2

26.3

- (Decrease)/Increase in deposits = il
Decrease in grain-silo loans non-co-operatives , . | =

Increase in short-term funding
Increase in promissory notes
(Decrease)/Increase in bills payable
(Decrease)/Increase in call bonds

Increase in floating rate promissory notes
Increase in zero coupon structured notes .

Increase (Decreaée) in medium-term funding

Increase/(Decrease) in medlum-term promissory |.. ...

notes

COMMITMENTS AND CONTINGENT

LIABILITIES
Loans granted but not yet paid out

Individual farmers
Co-operatives

*oa

Although these figures represent the real amount

payable, the payment date is not known. ...

Guarantees in respect of co-operatives

These are amounts guaranteed in respect of co-
operatives but it is unknown when the guarantees
will be presented fOrrpayment.
Secondary market .7

Commttments in respect of transactions effected

during December 1999, with a settlement date in . :

ik ¢ &
Cang s s

January 2000 .. Ti oM oy T ORI Tog £ = i, MR g

26.3.1 Debentures/ Stock purchased

Land Bank debentures
Nominal value 1999 — R126 million
1998 — R 25 million

‘Other institutional stock

Nominal value - 1999 — R1 075 million
1998 = R 310 million

1999 1998
R’000 R'000
797665 2151046
512546 1434906
' (249000)| | 275000
 (204599) | | - 412000
(125 876) 29 168
o aa @
662 142 ‘
202 466 .
60874 (42 296)
" 60874 (42 296)
1089068 1080539
“"118639 85294
..1207707 1115833
87761 . 120917
122 946
. 19 586
1082 120 “
- 275 921
1 205 066 595 507
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1999 1998
R’000 'R°000
26.3.2 Debentures/ Stock soid
Land Bank debentures L -
Nominal value 1999 — R539,9 rmlllon . - 514015 : :
4 1998 — R288 million -~ .. . , _ 246 104
Other institutional stock _ : ; .
Nominal value 1999 - R124 million ' 124 248
-5 1998-R 18milion T 14705
' \ 638 263 -~ 260 809
26.4 Interest rate.SWaps
26.4.1 Interest payable
- Fixed | w
Nominal value 1999 RO0,4 million (5 207) : -
Floating ' :
Nominal value 1999 - R0,4 million _ 5 350 ' -
' 143 -
26.4.2 Interest receivable
Fixed ' _ -
Nominal value 1999 R1 million _ (35 385) -
Floating '
Nominal value 1999 R1 million 28 263 , .
& ' 71220 -

The Land Bank entered into various interest rate
swaps where either the fixed or the floating interest
rate is payable by the bank on a predetermined
date. The floating rate is not available beforehand
and the possibility of relmbursement is not
applicable.

26.4.3 Zero coupon structured notes
Interest payable

- Floating ' : . _
. Nominal value 1999 R200 million 5 852
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1999 1998
~ R’000 -R’'000
26.5 Liability in respect of SAVVEM :
- Land Bank guarantees the solvency of_"S_IAVV-EM.
As a resuit of the company’s substantial surplus,
no outflow of capital from the Land Bank is
foreseen. . o
Assets — Actuarial value asat 30 June ~ 206492 376373
Liabilities — Actuarial value as at 30 June , (199 662) (174 707)

Surplus as at 30 June ) 96 830 201 666

| 27. Related parties

" All related party transactions, balances and trading
terms are clearly depicted in these annual financial
statements. 4
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o o 1999 1998
L R’000 R’000
FUNDING OF THE LOAN BOOKS -
In accordance with the Strauss commission report
development financing is separated from other financing
activities. Although all the bank’s financing activities are
disclosed in one set of financial statements the following
information is provided to indicate how the two loan books
are funded. As the undermentioned figures represent only
the various loan books and not all the bank’s assets, the
amounts indicated in respect of the financial instruments
will not necessarily correlate wlth the ﬂgures provided in
the financial statements. :
1. GOLD RANGE
| Total loan book 14 705 297 12 294 164
Funded by: = ' s <l e pi w24
~Reserves T T 2 515 421 2 070 523
Capital fund ' 200 955 1200 955
Debentures - v 2530338 - 2837878
~ Medium-term promlssory notes . 996801 - 935916
~ Bills = 2781000 2889165
' Promlssory notes 3228046 2557 318
Call bonds _ 1 215 401 198 635
Deposits and credit balances 1237335 603 774
h S o 14705297 - 12294164
2.  SILVER AND BRONZE RANGE
Loans to farmers ' - 245195 95 100
Loans to co-operatives and agn- related 19 483 1766
companies - }
~ Less: Net credits - (291)
Commercial bank (step up loans) 21 35
' . 264 699 96 609
264 699 96 609
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Original | Amear | Accrued | Arrear | Sundry | Dep. | Repurchase | Restated
Loan type balance interest interest |premium | debits Account agreements balance
' . ) L credits, etc.
R000 R'000 R000 | R000 | R000 “R'000 R'000 R000
Long-term (Gold) 4817721 | 166606 | 434101 (60 172) 5 362 053
Sec. 34 medium-term ' {(437) | - '

_(Gold) 1421154 | 32212 | 142289 . - -| 1595274
Sec. 34 medium-term IS S N ' .
(Silver & bronze) 80938 o I L - (1 866) - 86 290
Sec. 34 short-term | s R : :

_(Gold) 984198 | . 435.| 109956 | . <) - . 1098507
Sec. 34 shori-term ' e ki e - ;

. (Silver & bronze) ] 10 011 - 718 - - - - 10 729
Loans to co-opera-

Long-term 552 269 1235 | 47594 . - -| 601098
Short-term 4275 949 - . - - - - | 4276949
Statutory agﬂcunural : -
institutions 212844 -] 17538 . - - . - 230 380
_ 12355084 | 204406 | 758975 | 3707 146 62 038) - | 13260280
Deposits %
Forced stock sales [ e
L ; 210233) ). . -l (156718) . = - - | (225 949)

Sundry debtors 7133 774 | (204 406) | (758975) | (3707) | (146) 224122 390662
Sundry creditors (193 3407) | -] 156716 - 62038 |  (350415) | 466068
Debentures _ @49T900 |- - : 5 s 126 293 | (2371697)

Note

Although these ﬂgures have been restated for balance sheet purposes the 1998 figures for
the maturity, sectorial and geographical analysm could as result of practical reasons, not be
restated. .
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Annexure C

MATURITY, SECTORIAL AND GEOGRAPHICAL ANALYSIS
1. FUNDING PORTFOLIO |
MATURITY AND PORTFOLIO ANALYSIS

1.1 DEBENTURES - 1999 1998
S | R'000 R'000

Within 1 year ' * 5
From 1 year to 3 years '
LB 06 12,50% 15/05/2000 1768268 1502030

More than 3 years |
LBO1 11.50% 30/06/2010 1491 781 1244116

1.2 HEDGING PORTFOLIO
Within 1 year

From 1 .year:to 3 years '

Government stock 10 042 -

Transnet stock 279148 -
289 190 -

Moke than 3 years

Development bank stock 33993 -
Government stock 266 676 293 587
Transnet stock ' - 71 459

Eskom stock o ' : 10
: 614

300 669 375 660

1.3 OPTIONS

(Nominal value)

‘Within 6 months

“Total calls bought 65 000 60000
Total puts bought - 160 000
Total calls written . - 140 000

Frbm 6 months to 18 months
Total calls written 80 000 -
Total puts written 300 000 300 000
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1.4 MEDIUM-TERM PROMISSORY NOTES
Within 1 year
From 1 year to 3 years
More than 3 years
1.5 PROMISSORY NOTES
Within 3 months
From 3 to 6 months
1.6 BILLS
Within 91 days
1.7 CALL BONDS
Atcall -
1.8 FLOATING RATE PROMISSORY NOTES

Within 3 months
From 1 to 3 years

1.9 ZERO COUPON STRUCTURED NOTES

- More then 3 years -

1.10 SWAPS

Within 1 year
From 110 3 years

1999 1998
R'000 R'000
826 111 127 692
261422 634 226
144 000 174 009
1231533 935927
2 432 500 2 635 500
795 546 80 000
3228 046 2715 500
2781 000 3030 000
1 215 401 1 420 000
460 000 "
202 142 .
662 142 -
202 466
400 000 .
1 000 000

1 400 000
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| Anne_xure C (continued)

1999 1998
. _ ~ R°000 R’000
2. LOAN PORTFOLIO
2.1 LOANS TO FARMERS
2.1.1 SECTORIAL ANALYSIS
(Details of the total loan book are not available
but information regarding loans granted during
the respective years is provided)
Long-term (Gold range)
Purchase of land 711 712 701 909
Repayment of bonds 626 559 233 593
Settlement of debts 621 739 73 530
Purchase of stock 10 141 14 954
Purchase of equipment 3 226 18 750
Improvements 20 228 59 370
Working capital - 200 981
1993 805 1 803 087
(Silver range)
Purchase of land | _ 8 268 -
Section 34 medium-term loans
(Gold range)
Purchase of livestock 250 418 356 507
Purchase of implements 205 026 361 193

455 444 717 700

Section 34 medium-term loans .
(Silver and bronze range)

Purchase of livestock and implements 85 324 80 938
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2.1.2

Section 34 short-term loans
(Gold range)

£

Sector

Wine
Deciduous fruit
Sugar cane
Citrus

Nuts

Hops

Wood
‘Battening
Tropical fruit
Ostriches
Poultry

Herbs

Green houses
Grain _
Processing
Vegetables

Section 34 short-term loans
(Silver and bronze range)

Production credit
Establishment

Micro financing

MATURITY ANALYSIS

Long-term loans
(Gold range) . '

Within 5 years

From 5 years to 10 years
From 10 years to 15 years
From 15 years to 20 years
More than 20 years

1999 1998
R’000 R'000
170 622 139 931
298 203 203 683
38 803 68 739
55 450 47 839
587 1483
3070 1000
5185 7 860
19 681 20 875
22 964 19968
2 300 3918
4956 7 868
4332 4897
10 706 11 446
191 143 286 356
25554 2814
- 56 612 52 025
910 168 880702
23 651 8 881
2 447 1130
26 098 10011
11165 4 151
37 263 14162
191993 97 413
1005 686 650 970
1258327 1068911
2144 971 1771 206
1710 413 1229 221
4817 721

6 311 390
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(Silver range)
More than 20 years

 Section 34 medium-term loans
(Gold range)

Within 1 year

From 1 year to 5 years
From 5 years to 10 years
More than 10 years

Section 34 medi'um-term loans
(Silver and bronze range)

From 1 year to 5 years

From 5 years to 10 years
More than 10 years

Section 34 short-term loans
(Gold range)

Within 1 year

More than 1 year

Section 34 short-term loans

(Silver and bronze range)
Within 1 year

More than 1 year

Step up loans

Within 1 year

The maturity analysis is based on the remaining
period from year-end to contractual maturity.

1999 1998
R'000 R'000
5398 .
21593 504
402 788 177 769
1079 494 1029 015
240 055 213866
1743 930 1421154
21 166 687
132933 62 779
25 371 17472
179 470 80 938
985 276 51625
447 923 932 573
1433 199 084 198
28 503 30
20 660 9981
49163 70011
11165 4151
11165 4151
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2.1.3 GEOGRAPHICAL ANALYSIS

Long-term loans (Gold range)
Province

Eastern Cape

Free State

Gauteng

Kwa-Zulu Natal
Mpumalanga
Northern Cape
Northern Province
North West

Western Cape

(Silver and bronze,.ifangge)

Eastern Cape

Free State
Gauteng
Kwa-Zulu Natal
Mpumalanga
Northern Cape = .
Northern Province . .
North West
Western Cape

Section 34 medium-term loans (Gold range)

Province

Eastern Cape
Free State
Gauteng -
Kwa-Zulu Natal
Mpumalanga
Northern Cape
Northern Province
North West
Western Cape

1999

1998
R'000 R'000
1091783 760 010
965 626 763 768
70 427 46 927
726 631 655 867
555 905 427 982
722 406 548 402
470 365 339 317
689 143 498 540
1019 104 776 908
6311390 4817 721
1234 )
212 )
—1 )
5157 3o :
1122 :
646 )
224 ,
1272 i
436 ,
5398 :
202 212 150 187
362 201 304357
58 072 36106
114 186 114 700
o 1en 165578
.°.158340° - 128941
Co220718 147712
298 418 224 761
155 806 148812
1421154

1743930
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1999 1998
R’000 R’000
Section 34 medium-term loans and
Section 34 short-term loans
(Silver and bronze range)
Province
Eastern Cape - 255873 2 7706
Free State 14 356 12 215
Gauteng , 3 400 2704
Kwa-Zulu Natal . 4856 2337
Mpumalanga 6672 4 380
Northern Cape 34 849 4 530
Northern Province . 35123 16 853
North West 52 867 41 570
Western Cape _ 1774 - 2805
179 470 95 100
- Section 34 short-term loans
(Gold range)
Province
Eastern Cape - 174 618 - 54041
Free State = = ' o101 217 . 67827
Gauteng ; - =¥ 12 495 . 9209
Kwa-Zulu Natal ; - 136 715 141 155
Mpumalanga 143.902 66 285
Northern Cape 153 131 80 589
Northern Province ) 86 600 .32 140
North West : : : 145 803 68 532
Western Cape .. - . 478 718 464 420
' 1433 199 984 198
(Silver and bronze range)
Eastern Cape 1159 -
Free State 2429 -
Gauteng o 720 -
Kwa-Zulu Natal - - 12904 -
Mpumalanga . 1262 »
Northern Cape 8 689 -
Northern Province 14 286 -
North West .~ 7 055 -
- Western Cape =~ 659 -

49 163
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3

Average effective interest rate
(Gold range)

Long-term loans to farmers

Fixed loans to co-operatives

-Section 34 medium-term loans _
Cash credit advances to co-operatives
Section 34 short-term loans '

Average effective interest rate
(Silver and bronze range)

Section 34 medium-term loans
Section 34 short-term loans
- Step up loans

,LOANS TO CO-OPERATIVES, STATUTORY
AGRICULTURAL INSTITUTIONS; CONTROL
BOARDS AND AGRI-RELATED COMPANIES

2.2.1 SECTORIAL ANALYSIS

Including loans to:
Co-operatives (refer note 8)
Statutory agricultural institutions (refer note 9)
Agri-related companies (refer note 11)

Sector

Citrus
Dairy
Fruit
Grain
Irrigation boards
Manufacture
Meat
Ostriches

~ Tobacco
Trade
Wine
Sundries

1999 1998
R’000 R'000
18.8% 18.1 %
18.8% 18.1 %
21.3% 21.2%
18.1% 20.4 %
20.7% 21.8%
25.8% 23.2 %
25.3% 24.6 %
23.4% 23.4 %
4891 236 4828218
301213 212844
43832 31795
5 236 281 5072 857
71842 73 267
47 742 15 532
13 326 29 343
3115428 3154318
301213 212844
108 154 116 282
211031 189258
2253 68 958
81935 50813
196 805 218 420
343847 366 548
742705 577274
5236281 5072857




64 No. 22206

GOVERNMENT GAZETTE, 8 JUNE 2001

Annexure C (continued)

2.2.2 MATURITY ANALYSIS

2.2.3

Long-term mortgage loans

‘Within 5 years
From 5 years to 10 years

More than 10 years

Short-term cash credits
Within 1 year
More than 1 year

GEOGRAPHICAL ANALYSIS

Eastern Cape
Free State
Gauteng
KwaZulu-Natal
Mpumalanga
Northern Cape
Northern Province
North West
Western Cape

1999 1998
R’000 R'000
- 61774 28 117
404 729 418173
414630 318 823
881 133 765 113,
3325805 404 446
1029 343 3903 298
4355 148 4 307 744
282 168 243 678
225 364 548 431
372 205 380 954
407 761 274 246
178 380 155 552
440 771 309 009
330137 341 736
1811130 1721871
1188 365 1097 380
5 236 281 5072857
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Schedule B
SOUTH AFRICAN MORTGAGE INSURANCE COMPANY LIMITED
FINANCIAL STATEMENTS FOR THE YEAR ENDED
30 JUNE 1999
DIRECTORS AND ADMINISTRATION
COMPANY REGISTRATION NUMBER: B4/03005/08
COMPOSITION OF BOARD OF DIRECTORS: Dr. H.M. Dolny
Dr. A.S. Jacobs
Mr.A.R Toms
Mr. 8. van Schalkwyk
Mr, C.J. du Toit
M. H.D. Bardner

M. JN.D. Mativandlela

REGISTERED ADDRESS: 192 Visagle Street
' PRETORIA
0002
AUDITORS: PricewaterhouseCoopers In¢
PRETORIA
BANKERS: ABSA - BANK
COMPOSITION OF THE FINANCIAL STATEMENTS PAGE
Statement of responsibility by the board of directors 2
Auditor’s report 3
Income Statement 4
Balance Sheet 5
. Statement of changes in equity 8
Cash Flow Statement 7
Notes to the Annual Financial Statements 8-10
Detalled Incoms Statement 11

Annexure A

12
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REPORT OF THE INDEPENDENT AUDITORS TO THE SHAREHOLDERS OF
SOUTH AFRICAN MORTGAGE INSURANCE COMPANY LIMITED

wehweawmmewmadsmmmsammpm4mtwmmmmm1mmmmmmmma
the directors of the company, mmsmmwismmmmoﬂmmmmuammmbmdmmm

Scope

We conducted our audit in accordance with statements of South African Auditing Standards. These standards require that we plan and perform the audit to
obtain reasonabie assurance about whether the financial statements are free of material misstatement. An audit includes:

“ exarrdm.matastmammmmmmmdmwmwhhimmm,
" thamuMmMmMamwwmmwmam
°  evaluating the overall financlal statement presentation.

We believe that our audit provides a reasonable basis for our opinion.

Audit opinlon

in our opinion, the financial statements fairly present, in all materfal respects, the financial position of the company at 30 June 1999 and the resuits of its
operations and cash flows for the year then ended in accordance with generally accepted accounting practice and in the manner required by the Companies

PricewaterhouseCoopers inc
Reglstered Accountants and Auditors
Chartered Accountants (SA}

PRETORIA
29 NOVEMBER 1999
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SOUTH AFRICAN MORTGAGE INSURANCE COMPANY.LIMITED
STATEMENT OF RESPONSIBILITY BY THE BOARD OF DIRECTORS

The directors are responsible for the preparation, inlegrity and fair presentation of the financial statements of the South African Marlgage Insurance Company Limited, a
subsidiary of the Land and Agricultural Bank of South Africa. The financial stalements, presented on pages 4 to 10, have been prepared in accordance with generally
accepled accounting practice, and include amounts based on judgements and estimates made by management. The directors also prepared the other information
included in the annual report and is responsible for both its accuracy and its consistency with the financial statements. : '

The going concern basis has been adopted in preparing the financial statements. The directors have no reason to believe that the company will not be a going concem in
the foreseeable fulure based on forecasts and available cash resources. The viability of the company is supported by the financial statsments.

The financial statements have been audited by the independent accounting firm, PricewsterhouseCoopers Inc, which was given unrestricted access fo all financial records
and related data, including minutes of all mestings of shareholders, the board of directars and committees of the board. The directors believe that all representations made
to the independent auditors during their audit were valid and apprapriate. R

The financial statements were approved by the board of ifectors O .......r........




68 No. 22206 GOVERNMENT GAZETTE, 8 JUNE 2001

o , Schedule B (continued)
SOUTH AFRICAN MORTGAGE INSURANCE COMPANY LIMITED
BALANCE SHEET AT 30 JUNE 1999 =TT TS e
Note 1899 1998
R R
3
ASSETS
Non-current assets
investments 51 374,915,083 367,022,275
Current Assets ; s 14,458,289 9,544,125
Accounts recelvable. 8 11,434,078 8,143,679
Bank and Cash 7 ; 3,024,210 1,400,446
TOTAL ASSETS ; ——— | 889,373,372 376,566,400
EQUITY AND LIABILITIES
Capltal and reserves - ' 349,154,481 326,373,493
Share Capital 8 b 30,000 " 30,000
Insurance fund 9 349,124,481 | 326,343,493
Non-émem liabilities ! - Co.
Current Liabifities _ 40,218,891 50,192,907
Sundry creditors 218,891 192,907
Dividends payable _ © 40,000,000 50,000,000

TOTAL EQUITY AND LIABILITIES 389,373,372 s 376,566,400 .
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Schedule B (continued)
SOUTH AFRICAN HOHTG‘AGE INSURANCE COHPANY LIMITED :
INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 1:999
1999 1998

Note R R
Revenus = 1 _ 22,219,994 19579513 -
Realised capital and interest on portfolios 27,611,988 45328947
Total Income . - | 49831982 64,908,460
Operating expenses. : 2 = . | 26,585,748 33115166
Operating profit ' 24246234 31,793,204
Net finance costs ' 3 ' (1,465,246) 3,544,558
Profitbefore tax _ o 22,780,988 35,337,852

Tax 4

NET PROFIT FOR THE YEAR - 22,780,988 35337852
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- Schedule B (continued)
SOUTH AFRICAN MORTGAGE INSURANCE COMPANY.L‘IMITED __
STATEMENTS OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 1999
1999 1998
Note . R R

SHARE CAPITAL
Ordinary shares

Opening balance ' : 8 30,000 30,000

Shares Issued ’ .
Total share capital at end of year 30,000 30,000
INSURANCE FUND
Balance at beginning of the year o : 326,343,493 341,005,641
Net profit or loss for the year N 22,780,988 35,337,852
Dividends declared ST ' - (50,000,000)

Atend of year ' _ 9 | 349,124,481

326,343,493
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: i ; ' Schedule B (continued)
SOUTH AFRICAN MORTGAGE INSURANCE COMPANY LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 Jl_JNE 1999
1999 1998
Note R R
CASH FLOWS FROM OPERATING ACTIVITIES ' 9,516,672 (19,207,184)
Cash receipts from insurance 18,929,694 26,091,991
Cash paid to suppliers and beneficiaries ' 2,052,224 12,156,267
Cash generated from operations ) 10 20,981,818 37,248,258
Interost received , _ 1,712,859 6,338,063
Interest paid . (3,178,108) (2,793,495)
Dividends paid ) . " (10,000,000) _ {60,000,000)
CASH FLOWS FROM INVESTING ACTIVITIES
Additions to investments : «(7,892,808) ' (43.514,134)
NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS _ : 1,623,764 (62,721,318)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR ' 1,400,446 64,121,764

CASH AND CASH EQUIVALENTS AT END OF YEAR 7 _ - 3,024,210 1,400,446
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Schedule B (continued)
SOUTH AFRICAN MORTGAGE INSURANCE COMPANY LIMITED .
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 1999 : ®

1 ACCOUNTING POLICIES

mwaamewmqmmwwmmmmmmummlmpmmMm
conslstent in all material respects with those adopted for the previous year, except as otherwise stated,

1.1 Trade receivables

OuwtandngpranlmareslmnastMIn'iuﬁﬁ'ndﬂ"éhmm.Apr&ﬂsbnbmadewmmmwm.

1.2 Cash and cash equivalents

For the purposes of the cash flaw statement, cashandeasheqn.walemmmﬁaeemhlnhww
deposits held at call with the Land Bank.

1.3 Qutstanding Clalms

Claims reported up to 30 June of each year not yet paid, are shown as clalins payable inthe financial year.

1.4 Investments
Mamatéblaseourimsarashownatbdokvaluéaﬁd provision Is only made where, in the opinian of the Directors,
marelsapeﬂnanentdlnlnuhunhvame mmmmammﬁmmmmdm i
investment, it is recognised as an expense in the period in‘which tha diminution is identified.

1.5 Revenue

Premiums are recorded in the financial statements at face'value.

2. . OPERATING EXPENSES ' 1999 1998
R i R
Operating expenses includé:
Directors’ emoluments
- as directors 4,100 18,700
- ather : . . 1,859 -
Auditors' remuneration
-current year ) 16,177 14,706
- under provision previous year - 3,751
Claims paid 22,327,057 29,866,789
Partfolio management costs 1,716,280 1,810,999
Regional services council levies 35,623 36,396
- Other administration Costs ; 1,484,952 1,365,825
TR T 3,115,166
3, NET FINANCE COSTS
Inferest on investments : 3 1,712,859 6,338,053
Interest paid - 3,178,105) (2,793,495)
~ (1,465,246) 8,544,668
4, TAXATION

No provision Is made for income tax, a3 the company is not taxabls In terms of the provisions of Section 10 (1) (cA) of
the Income Tax Act of 1997 (Act 28/1997).
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SOUTH AFRICAN MORTGAGE INSURANCE COMPANY LIMITED Lk
NOTES - CONTINUED
1900 e 1998
R R
5 INVESTMENTS
51 BOOK VALUE 374,915,083 . 367,022,275
RMB Asset Management (Pty) Ltd. ; 138,222,678 *137,439,197
Coronation Asset Management (Pty) Ltd. 116,516,205 115,216,641
Investec Assot Management (Pty) Ltd. 120,176,200 114,367,537
52 MARKET VALUE 414,135,419 414,830,223
RAMB Asset Management (Pty) Ltd,
Market value on 30 June 153,060,679
Equities 78,682,938
Bonds . 29,177,026
Cash 17,413,763 ||
Property .+ 8,224,110
Coronation Asset Management (Pty) Ltd. -
Market value on 30 June 131 4
Equities 61,926,981
Bonds 29,645,205
Cash 12,661,997
Property 5
Intemational Investments 17,581,212

Investec Asset Management (Pty) Ltd.
Market value on 30 June 1969

Equities

Bonds

Cash

Property ' ‘
Intemational Investments

ACCOUNTS RECEIVABLE
Premiums accrued
Provision for outstanding claims
Interest

CASH AND CASH EQUIVALENTS

Cashat bank
Call money at the Landbank

' SHARE CAPITAL

Authorised _
50 000 Ordinary shares of R 2 each

Issued !
15 000 Ordinary shares of R 2 each

16,899,585

13,197,824
(4,987,894) (4,900,223)
(477,622) (153,922)
11,434,079 8,143,679
10912 . 8397
3,013,208 1,392,049
3,024,210 1,400,446
100,000 100,000
90,000 30,000
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1
12,

13

14,

15.

EMPLOYEES IN SERVICE cET
.-Thecornparv;mkesuseoﬂandﬂarkemploym

RETIREMENT Bm INFORMATION .

_ - L E  Schedule B (continusd)
'SOUTH AFRICAN MORTGAGE INSURANCE COMPANY LIMITED ' '
: NOTES - CONTINUED '
1999 1998
R R
9. - .INSURANCE FUND
Refer to Statement of Changes in Equity
10 RECONCILIATION OF NET PROFIT BEFORE TAXATION
TO CASH GENERATED FROM OPERATIONS -
Net proft before taxation 22,780,988 35,337,862
Adjustments for: *
Interest expense 3,178,105 2,793,495
Intorest received | (1,712,850) (6,338,059) -
‘Operaling praﬁt be!ors working capital mas 24,246,234 181,793,204 -
Working capital changes:
Accounts recelvable (3,200,400 5,512,478
Accounts payable 25,984 (57,514)
' 20,981,818 37,248,258

mwmmmmmmemmmmmﬂmmmamm

FINANCIAL INSTRUMENTS AND FAIR VALUE

Mmmmwhmdin@ammwmmmllommwdasmm mevaluerepresmmpnsm

_and negative cash flows.

INSURANCE ACT.

_lntetmsoerelionm(ﬁ)olmeLandBarkAol.No. 130“944 ltnscompanylsexen'lptedfmlnmeptomionsoiﬂn '

Long Term Insurance Act 52 of 1898.

RISK MANAGEMENT

mwmmmmmmmmumwﬁmmmmpwsmmmm

are reported to the directors and shareholders.
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SOUTH AFRICAN MORTGAGE INSURANCE COMPANY LIMITED - o
ANNEXURE A :
16. RISK DISTRIBUTION - PREMIUMS
1990 - 1998
R R
Ageupto 35 years 1,831,937 1,727,952
Age 36 to 45 years _ 5,242,729 . 4,551,831
Age older than 46 16,331,046 13,675,079
TOTAL ' _23,405,712_ 19,854,863
* RISK DISTRIBUTION - INSURED CAPITAL k)
. Age upto 35 years 823,034,536 - 820,263,695
Age 36 to 45 years 1,049,201,011 965,996,791
Age older than 48 1,392,137,611 ' 1,184,832,430
TOTAL 3,264,373,158 _ 2,880,082,916
17.  MATURITY ANALYSIS , ' _
' Within & years ' 79,398,783 81,027,076
_ From 5 to 10 years 723,523,473 675,949,251
. From 10 to 15 years 739,645,076 808,222,674
From 15 to "0 years 977,799,681 794,662,828
Mare than 20 years 744,106,144 625,221,088
3ZATTIE 2960082916
18. GEOGRAPHICAL ANALYSIS i -
Mpumalanga 269,442,751 256,106,158
Gauteng 37,128,207 32,379,007
North West 411,508,762 343,143,425
Northem Prowince 187,711,905 163,216,131 .
Free State 574,108,756 561,868,743
Kwazulu natal 342,229,904 382,779,424
Northem Cape 440,121,862 392,134,376
Western Cape 427,470,635 379,967,843
Eastern Cape 674,662,376 518,487,811
3,264,373,168 2,980,082,016
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ey = Schedule B (confinued)
SOUTH AFRICAN MOHIGAGE INSURANCE COMPANY LIMITED '
DETAILED INCOME STATEMENT FOR THE YEAR ENDED
30 JUNE 1999 i '
1999 1998
R ]
INCOME 51,544,841 71,246,513
Premium income 22,219,994 18,579,613
Realised Capital and interest on portfolios 27,611,988 45,328,947
Interast on Investments 1,712,850 6,338,063
LESS: EXPENSES 28,763,853 35,008,661
Administration Costs 1,506,888 1,400,982
Directors' remuneration 5,759 16,700
As Divector 4,100 16,700
Other . 1,659 C
_Aucﬁt fees 16,177 18,457
Current year - 16,177 14,706
Prior year under provision - 3,751
Other administration costs - 1,484,952 1,365,826
Claims paid . 22,327,057 . 29,866,789
Portiolio management fees 1,716,280 1,810,999
Interest paid 3,178,105 2,793,495
Regional Services Council Lavies 35,623 © 36,396
22,760,988 35,337,862

NET PROFIT FOR THE YEAR




STAATSKOERANT, 8 JUNIE 2001 - No. 22206 77

Dog ate your Gazette?
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A new information Portal keepi'ng you up to date with news, Iegislatien,
the Parliamentary programme and which is the largest pool of SA Gazette
_information available on the Web.

* Easily accessible through the www!
- Government Gazettes - from January 1994
- Compniatlons of all Indexes pertaining to the past week’s Government Gazettes
- All Provincial Gazettes - from September 1995
- Parliamentary Bills - as of January 1999

* Available in full-text, with keyword searching

~ « Sabinet Online scans, formats, edits and organize information for you. Diagrams and forms

included as images.
No stacks of printed gazettes - all on computer Think of the storage space you save
Offer Bill Tracker - complementing the SA Gazettes products.

For easy electronic access to full-text gazette info, subscribe to the SA Gazettes from
Sabinet Online. Please visit us at www.sagazettes.co.za

Tel: (012) 663-4954, Fax: (012) 663-3543, Toll free; 0800 1111 73, e-mail: info@sabinet.co.za, www: hitp://www.sabinet.co.za
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‘The National Library of SA has them!

Let us make your day with the information you need ...

National Library of SA, Pretoria Division

PO Box 397

0001 PRETORIA

Tel.:(012) 321-8931, Fax: (012) 325-5984
~ E-mail: mfodesk@nlsa acza

e,
5050

 Sach 0w hopiet en wil druh witgaues van die
- Staalshoerant en Proviniiale Koerante?

Die Nasionale Biblioteek van SA het hulle!
Mét ons .hoef u nile te sukkel om .in-ligti-ng te bek§m nié

| Nasionale Biblioteek van SA, Pretoria Divisie
Posbus 397

0001 PRETORIA-

Tel.:(012) 321-8931, Faks: (OI2) 325 5984
E-pos: infodesk@nlsa.ac.za
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SA WEATHER GUREAU SA WEERBURO
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DEPT. OF ENVIRONMENTAL AFFAIRS AND TOURISM « DEPT. VAN OMGEWINGSAKE EN TOERISME



80 No. 22206 '~ GOVERNMENT GAZETTE, 8 JUNE 2001

Printed by and obtainable from the Government.Printer, Bosman Street, Private Bag X85,
2 Publications: Tel: (012) 334-4508, 334-4509, 334-4510 -
Advertisements: Tel: (012) 334-4673, 334-4674, 334-4504
Subscriptions: Tel: (012) 334-4735, 334-4736, 334-4737
Cape Town Branch: Tel: (021) 465-7531

Gedruk deur en verkrygbaar by die Staatsdrukker, Bosmanstraat, Privaatsak X85, Pre
Publikasies: Tel: (012) 334-4508, 334-4509, 334-4510 =i
Advertensies: Tel: (012) 334-4673, 334-4674, 334-4504
Subskripsies: Tel: (012) 334-4735, 334-4736, 334-4737
" Kaapstad-tak: Tel: (021) 465-7531 :

Pretoria, 0001 T

toria, 0001

.

22206—1



