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GoVERNMENT NOTICE

No.

vd

_ NATIONAL TREASURY
1302 5 December 2001

In accordance with sections 9(1), 9(2) and 28(1) of the Division of Revenue Act, 2001
(Act No. 1 of 2001) I hereby give notice of my approval of the allocations and
adjustments to allocations to municipalities for the current financial year as
contemplated in Schedule 5 of the Act. :

In accordance with section 8(1) of the Act, notice is further her;:by given of the
information on the frameworks for allocations to municipalities as set out in Annexure A
hereto.

I further hereby give notice of new windows created within the local government
transition grant and of the introduction of the disaster relief grant and for which the
- purpose, beneficiaties and transfer mechanisms are set out in the attached frameworks.

e

P
T A Manuel
Minister of Finance
Date: 05-12-2001
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~Annexure A

Additional Transfers to local Government -
in terms of the Division of Revenue Act, No. 1 of 2001

This gazette is published in terms of the Division of Revenue Act 2001 (Act No. 1 of 2001) (“the
Act”) and prowdes information on additional allocations and adjustments to existing allocations
to municipalities in the 2001/02 national financial year. This is necessitated by:

a) an increase in some allocations to municipalities that has been voted in the Adjustments
Appropriation Act;

b) the need to allocate funds to municipalities that have been rolled over, as approved by the
Adjustments Appropriation Act;

c) the need to reallocate exlstmg allocations between munlclpalltres in the current financial
year, on account of slower than anticipated spending by some municipalities, and faster
than anticipated spending by others.

This gazette therefore updates lnformatlon that was originally published in Government
Gazettes, No. 22304 of 15 May 2001 and No. 22350 of 31 May 2001. The introductory
information provided in those gazettes thus apply equally to this gazette, and are not repeated
here. However, for ease of reference the frameworks for the grant programmes affected by the
gazette are published here.

This notice affects the following existing grant programmes:

a) The Local Government Transition Grant. Three new windows have been created in the
programme to address specific needs of local governments. These are the Free Basic
Services Programme (R200 million), Tax Capacity Grant (R20 million) and the Governance
Grant (R108 million)

- -b) Municipal Systems Improvement Programme: additional allocation of R12,400 million

¢) Financial Management Grant Programme: allocation of previously unallocated national
reserves of R5 million _

d) Consolidated Municipal Infrastructure Programme: allocation of _previously - unallocated
national reserves of R70,869 million for capacity building and the allocation of approved
rollovers of R31,900 million

e) Local Economic development and Social Plan Measures Programme allocation of
approved rollovers of R23,575 million

f) Community Based Pubhc Works Programme: allocatron of approved rollovers of R6,500
million

g) National Electrifi catlon Programme: additional allocatlon of R64 324 million

h) Building for Sports and Recreatron re-allocation of R286,250 from Tshwane to Randfontein
Municipality

i) Implementation of Water Services PI’OjeCtS (Caprtal) additional allocation of R100 million

Additional grants to municipalities are also introduced, namely:

a) The Integrated Sustainable Rural Development Strategy (ISRDS) Grant of R33 million
b) The Disaster Relief Grant to the Cape Town Unicity of R2,5 million

Please note that the attached Schedule 5 includes two entries for each munlolpahty, divided
between infrastructure grants and recurrent grants.

Municipalities are requested to effect adjustments to their projections of grant income from
these programmes accordingly, through the passing of a municipal adjustments budget.
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Implementation of Water Services Projects (Capital)

Transferring Water Affairs and Forestry (Vote 33)

department : S e j : .

Purpose To fund bulk connector and interal infrastructure for basic water setvices schemes for low-income
households. The allocations will be used to address the backlog in water and sanitation, and with
water supply being provided at a community level on the basis of 25 litres of water per day per capita
and sanitation at household level an the basis of a VIP per household. ; .

Measurable | The measurable outputs reported on through the monitoring and evaluation system are:

outputs

i s  Sustainability of individual projects - _ _ _ _
s People served (the allocation for 2001/2002 will provide water to 1,2 million people and
sanitation to 110 000 households).
«  Community empowermenf ' : )
| «  Employment opportunities created (the allocation for 2001/2002 will create 35000 person years
of temporary construction employment). CETI i
Conditions Conditions include: '

.|+ Approved business plans obtained for each project.

¢  Procurement of all sérvices and materials follows published gwémhent policy, practice and

. Expenditufé in line with apﬁroved business plan.

| » Reporting on each project done in accordance with PFMA requirements.

«' Receipt of a resolution from the municipalty for each project confirming that they will take
_ transfer of the project. . _ _

Allocation criteria

Allocated on a poverty-weighted formula with a strong rural focus. The allocation has been divfded
between provinces and municipalities. on the basis of the backlog and prioritised project list and is as

e ijed'hanagarnant . Lo T 5%
"+ Operation, Training and Transfer ( sustainabliity) 10%
« Sanitation | o 10%
o Wahersupﬁly 75%

 Allocations by municipality, indic

2001/02

Allocation by _ dicaling spending commitments rather than projected cash transfers in
province and cases of weak municipal capacity. - T
“municlpality - _ o :

Budget onwhich | The grant will be shown as a conditional grant or asset transfer on municipal budgets. -

transfer is shown ' S T e e

Past performance | Approximately 6.5 million peaple have been provided with access to basic water services to date, with
. /323 projects completed and 42 transferred to municipalities. Due to lower allocations for sanitation

projects, only 17 991 toilets have been constructed in the past four years ;
Projected life This allocation is for the 2001/2002 peribd. The allocation is part of @ multi-year programme as set out
in the MTEF outer year grants indicated in column B of schedule 5. .. f i

Reason not | The purpose of this allocation is to provide the capital expenditure required to address the backlog in '

Incorporated in basic water supply and sanitation to low-income households. This backlog is being addressed by an

equitable share on-going multi-year programme that commenced in 1894 and is projected to continue to 2007.

Capacity and ' The department has an established grant and project management framework that will be integrated

preparedness of with that of the Consolidated Municipal Infrastructure Programme in the course of the 2001/02

transferring financial year.

department o . _ _

Reason for To allocate supplementary infrastructure funds .cﬂl’ R100 million' appropriation in the Adiustmeﬁt.

adjustment Appropriation Act,2001. o

Revised allocation | R922 million

No. 22902 §
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Consalidated Municipal Infrastructure Programme

Transferring department

Provincial and Local Government (Vote 5)

Purpose

To provide internal ‘bulk, connector and internal Iandum and community services and
facilities for lo- income households,

Measurable outputs

The key outputs of the programme are:
«  The quantity and quality of infrastructure developed
»  Categories of projects funded
¢ Number of beneficiaries
. Locat:on of pro]ec'ts _
*  Employment opportunities created and training provided
*  SMME involvement

Conditions

Conditions include: .
«  Funds may only be used for municipal infrastructure investment

»  Submission to the department of a municipal council resolution approving each
project .

* A maximum of 3,5 % or an agreed amount on each allocation may be ulilised for
programme management services by provinces

& Must be allocated in accordance with the Division of Revenue Act

Allocation criteria

Atlocated on a poverty-weighted formula including the number of households in poverty and the
number of households without access to basic water services.

Budget on which
transfer is shown

The grant must be shown as a conditional grant on municipal budgets.

Past performance

Extensive exp_ansion of municipal infrastructure to poor households.

Projected life

Will be consolidated into co-ordinated municipal infrastructure grant framework on completion of
the policy framework. _ .

Reason not incorparated

This is a specific capital transfer focussed on the national policy priority of ensuring all South

in equitable share Africans have access to at least a basic level of municipal services. Through CMIP Government
directly supports the Integrated and Sustainable Rural Development Strategy (ISRDS) and the
Urban Renewal Strategy (URS) as well as the Housing Programme. CMIP also demonstrates
te municipalities how to implement infrastructure projects to achieve davelopmental outcomes
as well as new innovations that could be more cost effective and efficient to both municipality
and community. :
Capacity and The Department has finalised the grant framework and indicative three-year allocations, Further
preparedness of ; details are available on the Department's website (www.local.gov.za)
transferring department _ il
Reason for adjustment (1) To allocate approved rollovers of R31,900 million municipalities and to re-allocate R
between municipalities to eliminate projected under spending in the 2001/02 financial year
(2) To allocate R70,869 million for capacity building that was previously unallocated within
CMIP funds. . o : _
Revised allacation '

2001/02

R1,026 bilion
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LED and Social Plan Measures Grant

Transferring department | Provincial and Local Government (Vote 5) _ _
Purpose To suppod planning and implementation of job creation and pmi& alleviation projects. The
following conditions apply: _ E '

«  The projects/ business opportunity studies identified by municipalities must meet
the criteria of the LED and Social Plan Measures Grant; o
« The projlecﬂstudy business plans will act as a contract between the Department
of Provincial and Local Government {(DPLG) and the municipality,
e Municipalities must submit monthly reports in terms of the Division of Revenue
Act 2001 and the Poverty Alleviation reporting requirements.
Measurable outputs »  Number of business oppom}nity studies completed
«  Number of short term jobs created
"« Number of long term jobs created.
»  Person days of accredited/ unaccredited training
«  Business infrastructure developed e.g. business hives, arts and crafts centres,
hydroponic tunnels, irrigation schemes etc. ' 8 !
s  Financial and other support directed towards SMMEs
Conditions Funds may only be committed to new projects once a formal agreement has been reached

between the Department of Provincial and Local Government and the municipality regarding the
ownership of the asset and ongoing financial responsibilities for operating and maintaining the
project. Funds will be allocated in accordance with the Division of Revenue Act, with asset or

| funds transfer dependent on the capacity of the benefiting municipality.

Allocation criteria

The provincial allocation formula is based on provincial population (C) and three bias factors,

namely: Poverty (E), Rural (G) and Women (1).. The allocation percentage, J = (C+E+G+l)/4.
| Thecriteria for the division of municipal allocations is: o '

o'~ Alignment with Social Plan Fund studies and/or the Integrated Sustainable Rural
_ development Strategy and/or the Urban Renewal. Strategy.

«  Whether the project business plan meets the criteria of the LED Fund. _

Allocation by province

Projects are allocated annual budgets. The payment schedule is..

and municipality 5 : :
« An u'p_-front instaliment of 33% of lhe_ project/study value;
o A futther 1-2 installments depending on the individual cash flow projections of

each project. The last instaliment will be paid during the second half of the year.
« * Non-compliance with the conditions of the grant and reporting requirements will
_ ; result in the withholding of installments.’ _
Budget on which The grant will be shown as a conditional grant on municipal budgets.
- transfer is shown s _ ) : '

Projected life Municipalities apply for funding for a maximum period of three years.

‘Reason not incorporated | The developmental mandate for municipalities to promate social and economic development is
in equitable share relatively new. The LED and Social Plan Measures Grant is, therefore, a policy instrument in
y ] ) re-directing local government towards developmental outcomes. | : }

The establishment of the grant is intended to address large-scale job losses within the country
and the targeting of poverty through the Poverty Alleviation Fund: o
Capacity and The department has an established grant and project management framework, -
preparedness of : .
transferring department
Reason for adjustment To allocate approved rollovers of R23,575 million to municipalities

Revised allocation
2001/02

R99,145 million

No. 22902 7
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Community Based Public Works Programme

Transferring department | Department of Pubiic Works (Vote 30)

Purpose Creation of community assets in rural disadvantaged communities and empowerment of the
communities to manage the facilities in co-operation with the local municipality. Employment of
community during construction and promotion of long term jobs associated with the facilities

Measurable outputs Amount spent on community labour; '

+  Number of Local Labourers employed;
¢« Number of women employed;

*  Number of youth empioyed;

¢ Number of disabled peopie employed;
¢ Number and type of assets created;

+  Environmental target achieved.

Conditions *  Programme Management System/policy to be complied with;
+  Employment targets to be met;
+  Municipalities are required to place the CBPWP allocation on their budget;
*  Municipalities are required to operate and maintain the faciities;
_ . Sustainabilﬁy planning for all projects is required.

Allocation criteria *  The allocations are made within provinces in accordance with a Poverly Targeting Formula
based upon the 1996 census and 1997 Household survey data. At least 30% of projects
are to be situated within the government's Priority Areas. Municipalities identify their
proposed projects in terms of their IDP's, which are then prioritised and submitted to the
Provincial Coordination Committee for approval to enter the planning phase.

+  First payment made once implementing agent agreement signed between CBPWP and
municipality. Thereafter, monthly on the basis of actual expenditure.

Monitoring system A Management Monitoring Information System has been introduced in terms of which monthly

performance monitoring is carried out by the provinces, on the basis of monthly inspections and
reporting provided by the municipalities. .

Budget on which The grant must be reflected on the receiving municipality’s budget.

transfer is shown :

Past performance e In 1988/99 No of projects = 338; Asset vaiue = R267 million; People employed = 29 360,

. In 1999/00 No of projects = 291; Asset value = R320 miflion; People employed = 11 356,
= In 200/01 No of projects = 950; Asset value = R244 million; People employed = 19 230.
Projected life Duration of paverty relief allocation and thereafter ongoing as part of the Departments annual

allocation

Reason not incorporated

A conditional grant Is necessary in order to ensure that appropriate facilities are created within

in equitable share target communities, that proper sustainability planning takes place and that employment targets
are met : )

Capacity and A directorate has been dedicated to manage the programme with out-sourced programme

preparedness of management support

transferring department

Reason for adjustment To allocate approved roliovers of R 6,500 miflion to municipalities

Revised allocation R380,500 million

2001/02
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Transferring

Building for Sport and Recreation Programme

Sport & Recreation SA (Vote 16)
| department _ : _

Purpose Promotion of sport and recreation within disadvantaged communities by development of new and
upgrading of existing sports faciiities and empowerment of the communities to manage the facilities in
co-operation with the local municipality. Employment of community during construction and promotion of
long term jobs associated.with the facilities } )

Measurable outputs | «  Jobs created within the short and long term (maximum local community employment);
¢  Number of existing facilities upgraded and new facilities constructed (50);

+ Value assessment of facilities constructed;
e 50 communities empowered to promote sport and manage facilities;
e 35 municipalities empowered to build appropriate sport faciliies and promote sport within
disadvantaged communities;
s 30% of projects located within government's Priority Areas (in terms of integrated Sustainable
Rural Development Strategy)
Conditions Programme Management System/policy to be complied with.

Employment targets to be met.

Municipalities are required to place the BSRP allocation on their budget.
Municipalities are required to operate anhd maintain the facilities.
Sustainability planning for all projects is required,

. & & & @

Allocation criteria

The allocations are made within provinces in accordance with a Poverty Targeting Formula based upon
the 1996 census and 1997 Household survey data. Allocations between District and Local municipalities
are made on the basis of the intended regional scope of the facility and thus which authority is more
appropriate to develop and maintain the facilities. At least 30% of projects are to be situated within the
government's Priority Areas. The allocations are to provide a balance between rural’ and urban/peri
urban disadvantaged communities. Municipalities identify their proposed projects in terms of their IDP's,
which are then prioritised by the provincial departments of sport and recreation in line with provincial
development priorities.

transfer is shown

Allocation by As gazetted, with exemption granted for outer-year allocations due to recent introduction of programme.
province and
municipality : :
Monitoring system A Management Monitoring Information System has been introduced in terms of which monthly
performance moanitoring is carried out by the provinces, on the basis of monthly inspections and
.| reporting provided by the municipalities.
Budget on which The grant must be reflected on the receivirig municipality’s budget. The first payment will be made once

the implementing agent agreement has been signed between SRSA and the municipality. Thereafter,
payments will occur monthly on the basis of actual expenditure.

Past performance First year of the programme - majority of projects aiready identified
| Projected life Duration of poverty relief aliocation and thereafter ongoing as part of SRSA annual allocation
Reason not A conditional grant is necessary in order to ensure:
incorporated in «  that appropriate facilities are created within target communities;
equitable share « that proper sustainability planning takes place;
s that municipalities and communities are empowered to promote sport; and
« that employment targeis are met. .
Capacity and A directorate has been dedicated to manage the programme with out-sourced programme management
preparedness of support
transferring
department ___
| Exemptions Allocation exempt from section 7(2) of the Act for the 2001/02 financial year.
Reason for _To Re-allocate the sum of R286,250.00 from Tshwane to Randfontein municipality.
adjustment - .

Revised allocation

Allocation is still R39.999 million

00180992—B
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National Electrification Programme

Transferring department | Minerals and Energy (Vote 29), via National Elechicity Regulator and funded via the Ievy on
electricity sales.

Purpose To mp&ement the national electrification programmes through providing capital subsidies to
municipalities to:

e Accelerate the electrification of pennanently occupied residential dwellings that are -
situated in legally authorised areas set out by Local Government for formal or informal
permanent settlement in designated township development areas where Eskom does not
supply electricity; . :

¢ Maximise the number of new connections in the furtheranoe of electrification in historically
under-supplied areas

+  Contribute towards leveling the playing field between Eskom distributors and local authority
distributors.

Measurable outputs The number of household connections made.
Conditions  Distributors who recsive funding must undertake to:

e Account for the allocated fﬁnds separately from their normal business
s Passal benef&s derived from the scheme on to end-customers

*  Not ulilise the fund for any purpose other than eleclrlﬁeeﬁon

»  Adhere to the approved eieotriﬁcsﬁnn programme

»  Ring-fence their electricity accounts (initially supply acoouds}

¢  Submit an indication of cash outflow during the. pmfe& cycle

Allocation criteria.

Allocations are made on the basis of project apbﬂcatlons from ﬁcensed distributors who:

= Meet the NER requirements e.g. in terms of dammentallon. approved tariffs, ring-fenced
accounts

¢  Have the financial, technical and staff capabﬂrﬁes to distribute electricity and to expand the
network

s  Regularly pay their bulk supply account and are up-to-date with payments agreed to with
the bulk supplier

«  -Apply credit control effectively
* Have consulted their communities regarding their needs for services and energy, their

priorities and thelir ability and willingness to pay for e!ectncily and have obtained their
consent to the electrification programmes

Allocation by province

The closing date for receiving applications at the NER was 15 January 2001 and no late

and municipality applications will be considered. The project cycle will be 1 April 2001 to 31 March 2002 and this
" will be managed strictly. Only projects with existing houses (or where house connections can be
guaranteed before 31 March 2002) will qualify.
Budget on which The grant will be shown as a conditional grant on municipal budgets.
transfer is shown
Projected life Programme will terminate following the establishment of the National Electrification Fund by the

Department, which is anticipated to occur in the 2001/02 financial year.

Reason not incorporated

This is a specific capital transfer in support of the electrlﬂcalion programme.

| In equitable share
Capacity and The NER, as the mandated agent of the DME, will take full responsibility for the administration
preparedness of and control of these projects. A grant framework and applications procedures are detailed an
transferring department | the NER website (www.ner.org.za)
Reason for adjustment | To allocate R64,324 miliion within the NEP funds to municipalities

Revised allocation

2001/02

R362,342 million
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' Munlcipal Systems Improvement Programme {msrp}

| Transferring departmen

Provincial and Local Government {Vote 5).

Purpose

‘| To support municipalitiés in implementing new systems as pmlded for in the Municipal Systems

Act, 2000, including-integrated development planning, performance management, and related
Jocal public sector management reforms, which must be within that municipality's budgetary
framework. In addition, it will also cover hlstorical commitments by the Department of Land Affairs

: .'frommefonnerLDC)grant.

Measurable otrtpuls ‘

14 PIMS-Centres established and fuily uperational by the end of April 2001 and a further 3 PIMS- '
Centres established and fully operational by the end of June 2001,

Completed IDPs for these District Munlclpaliles and lhe Local Mumdpal]tles falling within them by
the end of March 2002,

Number of municipalilles. linking strategic planning to the budgetary process.
Comprehensive annual perrormanoe reports by all the pilot municipalities by end of March 2002.

Bi-annual review reports on the impiementation of PMS pilot programme by end of January and
July 2002.

Conditions

-Contracts ‘on the establishment of the PIMS Centres must be signed between DPLG, the District

Mumcrpa!rty and Dmora
PIMS Centre staff must be recrmted and tramed befone lhe oentre is operational.

Terms of Reference will be drawn up for the PIMS- Centre staff This will be based on an
agreement between the Centre staff -and the relevant municipalities. The level and quality of
services will be monitored through the IDP monitoring syslern and based on the Temms of
Reference..

_PIMS-Cerdres must provide support to District and. local municipalflies within the area of

1ur|sd|ctron of that District Council.
A portion of the grant must be utilised for spatla! planning and IDP related activities. Munlmpal“tras

. must utilise the remainder of the LDO grant to prepare the spatial development frameworks as
part of the IDP process.

PMS Pilot munlcipalities may only use the transfers to:

Procure technical experhse for setting up their PMS;

Prooure baselrne data for the system '

Facilitate and manage the consultation processes for putting together the system; and
Develor.- monitoring and evaluation system / mechanisms for their municipal PMS.

Provlnces and munrupalrﬁes must submit progress oertrﬁcates to the Deparlment of Land Affairs
as per LDO/spatial planning grant commitments. i

Allocation criteria

PIMS-Centres are established and offered on a demand basis to every newi‘y established District
Municipality (30). The three poorest provinces and weak municipalities are targeted for the initiat
roll out. which includes 14 District Municipalities (or 14 PIMS-Centres). These Centres will be
operational from the beginning, of Apnl 2001. It is envisaged that a lurther 16 Centres will be rolled
out by November 2001.. )

The Department will be implementing a PMS pilot programme with 27 municipalities that are
strang, have capacity and are of economic importance to test the implementation of PMS through
the implementation of Interim IDPs. Only 25 municipamles will be assisted financially.

Budget on which The budget will be transferred directly to provinces, district and local municipalities.

transfer is shown T ’ o

Past performance Not applicable since this is a new grant T

Projected life 3 years.

Reason not New grant to assist with the Implementatron of the Municlpaf Systems Act, 2000 argl develop

incorporated in municipal capacity.

equitable share -

Capacity and The depariment has appointed a team to assist with the establishment and management of the'

preparedness of PIMS-Centres. Road shows were conducted to market and solicit support for the PIMSS concept

transferring to all municipalities and provinces. The Department has prepared contracts, secured donor

department funding for setting up costs and District Councils contribute operational costs. Local expert (s) will
be enlisted to bolster the department's capacity to nfanage the PMS Pilot Programme. 4

Reason for adjustment | To allocate R12,400 million transferred from the department of housing

Revised allocation
2001/02

R42,871 million

No. 22902
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Local Government Transition Fund {LGTF)
' Supplementary allocation for the 2001/02 financial year to assist municipalities with the cost of governance

Transferring Department | Provincial and Local Govemment (Vote 5)

Purpose To assist municipalities with the costs.of governance.

Measurable Qutputs Wiil contribute to efficient and effective functioning of local government.

Conditions The funds transferred to municipalities must be utilised for the payment of councillor
allewances only.

Allocation Criteria In order to be considered for financial assistance, municipalities must provide the
Department of Provincial and Local Government with the following information in respect
of the 2000/2001 financial year of municipalities~ :

e The actual property rates Income in respect of Category B inunicipalities;
1o The actual RSC levies received in respect of Category C municipalities; and
+  Actual expenditufé in respect of councillor remuneration for the 2001/2002 financial
year of municipalities.
Monitoring System Progress will be monitored through the process prescribed by section 17(1) and (2) of the

Division of Revenue Act, 2001,

Budget on which Transfer is
Shown

The LGTF will be shown as a conditional grant in the municipal budget.

Past Performance

1 Not applicable as this is a'new grant.

Projected Life

This is once-off assistance to municipalities for the 2001/2002 financial year. For the
2002/2003 financial year the Institutional component of the Equitable Share will be
adjusted so as to enabie municipalities to fulfill their responsibliities in respect of their
governance.

Reason not incorporated In

National government could not foresee that the newly demarcated and newly established

Equitable Share municipalities would be unable to provide for expenditure incurred in respect of councillor
remuneration in the new local government dispensation.

Capacity and Preparedness The Department will utiise existing capacity to transfer the relevant funds fo

of Transferring Department municipalities.

Reason for adjustment In
allocation

To allocate an additional R108 million to municipalities as appropriation in the Adjustment
Appropriation Act, 2001,
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Local Government Transition Fund (LGTF):

Supplementary allocation for the 2001/02 financial year for municipalities without sufficient tax capacity in the short- .
. - te

rm

{ Provincial and Local Government (Vote 5)

Transferring
| Department
Purpose To assist selected municipalities which are struggling to fund general operations and services due
! to short-term tax capacity constraints.. - = . R :
Measurable Outputs Key Performance Indicators will be utilised to 'show pfogmss. An.hough outputs will vary between
g . .| municipalities, the following issues, inter alia, will be addressed: oo
e  Funding of genéml operations and services of a municipality, excluding councillor aliowances
‘and free basic services; _
+  Setting up systems to enhance revenue development and callection.
Conditions The focus will be on'-municipaliﬁes, which are completely newly established, and those severely

" | impacted by demarcation resulting in substantial loss of revenue. The municipalities concerned will

be required to submit the following reports to the Depariment of Provincial and Local Government
by 30 June 2002: ' : et !

+  a Certified Expenditure Report on the supplementary allocation for the 2001/02 financial year,
-7 In the prescribed format; - .

« a Report on the activities underta_keﬁ_ by the municipality to fund general operations and
.+ * services andfor establish an improved'tax base for the newly established municipality.

Allocation Criteria

The Department of Provincial and Local Government will determine provincial breakdowns based
on the impact of the transformation on municipalities, Provinces will be requested to make
proposals to the Department on those municipalities identified with short-term transformation tax
base constraints. Provinces will also:be required to provide proposed allocations to these

.municipafities. )

After analysing submissions from the provinces, the Department will transfer the allocations to the
municipalities concemned, indicating that these funds must be used for the funding of general
operatians/services and. activities that will improve their revenue collection and/er expenditure
reduction. : T ' . T

Monitoring System Progress will be monitored through the submission of the above-mentioned progress reports in
' : ‘addition to the requirements stipulated in section 17(1) and (2) of the Division of Revenue Act,
2001, ; ! : ¥ : ’
Budget on which

Transfer is Shown

It will be shown in the municipal budget as a supplementary allocation under the Local

:Govermnment Transition Fund. . -

Supplementary allocation earma_rkad_ fqr a specific purpoée -no pést_parfarmanoe.

Past Performance

Projected Life, Once-off allocation. B _
Reason not T National government could not foresee the extent whereto a number of newly demarcated and
incorporated in newly established municipalities will struggle to cope due to short-term tax capacity constraints.
Equitable Share : S : 5 ]

Capacity and The Department will analyse provincial submissions and determine appropriate allocations to
Preparedness of individual municipalities. It is the intention to gazette these allocations early in 2002 and to transfer
Transferring these allocations in February/March 2002. ' ) ; ;

Department _ v n : & '

Reason for To allocate an additional R20 million to municipalities as appropriated In the Adjustments
adjustment in : %

allocation

A_ppmpﬂalion Act, 2001. _

No. 22902 13
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" Local Government Transition Fund (LGTF):
Supplementary allocation for the 2001/02 financial year for the implementation of
Transferring Provincial and Local Government (Vote 5)
Department -
. Purpose To assist selected municipalities which are currently struggling to implement free basic services
;tue to various transitional pressures. : ¥ o :
Measurable Outputs | Key Performance Indicators will be utilised to show.progress. Although outputs will vary between
: . municipalities, the following issues, inter alia, will be addressed:
+  Developing an indigent policy for the provision of free basic services to low-income
households; : Can T i
«  Targeted subsidisation.of basic services to low-income households.
Conditions Funds will be transferred to selected municipalities that are currently receiving insufficient funding

to effectively implement the *free basic services” commitment. The municipalities concerned will be
required to submit the following reports to the Department of Provincial and Local Government by °
30June-2002:_' _ ety s
*  aCertified Expenditure Report on the supplementary allocation for the 2001/02 financial year,
 inthe prescribed format, - - -, - wa ° ¢ cigm B o

s+  aReport on the extent whereto free basic services were extended to low-income households
or howactivities' undertaken will assist in the implementation of the “free basic services"

policy.

Allocation Criteria

The current distribution of transfers to municipalities has fesulted in a number of municipalities
receiving insufficient funding to effectively implement the “free basic services® commitment, -
Funding for basic service delivery is channeled to municipalities through the basic services (S)
grant, If assumed that at least 60 percent of the S-grant allocation can be directed towards the .
delivery' of these basic' services to low-income households, 171 municipalities will ‘receive
insufficient. funding. Multiplying the shortfall per household by the number of low-income
households ‘ provides a- monthly shorffall in funding per municipality. This amount was
proportionally scaled down according to the amount made available for this purpose, namely R200
milion, . 1

Monitoring System | Progress will be monitored through the submission of the above-mentioned ‘progress report in
addition to the requirements stipulated in section 17(1). and (2) of the Division of Revenue Act, _
2001. )

Budget on which It will be shown in the municipal budget as a supplementary allocation under the Local

Transfer is Shown

‘| Government Transition Fund.

Supplementary euqcationl earmarked for a specific purpose ~ no past performance.

allocation

Past Performance
Projected Life IOnce-ol'f allocation for 2001/02 financial year and thereafter will be incorporated into the equitaI;Ie
share. : o i g
Reason not Specific aflocation to assist selected municipalities to provide free basic services.
incorporated in g : b,
Equitable Share
Capacity and The Department is In the process of finalising the grant framework and allocations. It is the
Preparedness of intention of the Department to transfer these allocations in January 2002.
Transferring - : ; :
Department _ : : _ - ;
Reason for To allocate an additional R200 million to municipalities as appropriated in the Adjustments
adjustment in Appropriation Act, 2001.
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Local Government Financtal Menagement Grant (FMG)

Transferring Naﬂonel Treaeury Note 7}
| department : :
Purpose ; : To promote end eupmrt tefonns to munidpel ﬂnanolel rnanagement preeﬁoes including the
modernisation of budgeting, ﬁnenciel menagemont, accounting end rncmﬂarim systems in
municipalities.

Measurable outputs Qutputs include:
: e :g:ldpreparallon and Implementauon of mum-year budgete meeting- national norms and
W ards.
+  The adoption of Generally )\coephed Municipai Aocounting Precuoes
: ~{ '« -Improvements in internal and extemal @oﬂigg on bugets end ﬁnendei information.
Conditions =~ ‘Conditions include: .
e  The submission of a Council resoluuon comitung to budget reforms, to achieve multi-year
. budgeting, implementation of GAMAP, and improvement to reporting requirements.
A Council commitment to employ an appropriately skilled chief financial officer. '
Submission of a checklist identifying critical financial management areas to be eddreseed
- - Submission of a plan to address shoricomings and to implement reforms.

Allocation criteria The allacation of funds will be targeted at pilot project municipalities, and wellcapach:ed large
--.Ce’tegoty A, B, and C municipalities able to commit to implementing budget reforms. Once
i B develops, the grant will be' made avdilable to institutionally weaker municipalities. |
Allocation by province | Allocetion of the R60 million grant for 2001/02 between me various recipient municipelmes lities will |

| and municipality be published by 31 May 2001.
Budget on which The FMG will be shown as a oonditionai grant on the National Treasury vote and indicative
| transfer is shown aliocations must be teflected in municipal budgets.
Past performance $ignrﬁcent progress ss in 5 pilot municipalities in the last financial year towards implementing
- . ___| three-year budgets and reforming financial management practices.
Projected life . Progrernme to.continue for five years, with a performance review to be conducted by the third
Reason not Due to the critical need to develop mumcipal financial oapaoity as the foundation upon which
incorporated in : other reforms can be built.
| equitable share.
Capacity and e Gtanl ffamework submttted and Indncahve allucebons elready determmed for 2001702 financial
preparedness.of s Yok ;
transferring .
department

Reason for ed]ustment To allomte RS millson of the RS mlmon previously unallocated wnhln the e Financial Management
in allocation . - . ..| grant.

| o . 3 DISASTER RELIEF GRANT
Transferring = Provinc:ai and Local Govermnment (Vote 5) .
Department ' .
Purpose "Elo support immediate relief measures to vncﬁms of the reoent ﬁood-reiated disaster on the Cape
' ats.
"Measurable | Measurable outputs include: z
Qutputs ~ .| . = Foodand blankets distrlbuted prevemed menmimtha and exposure bo the eiemenm

» Relative calm was restored in.the affected area.
S - Looting of informal structures virtually stopped.
‘[ Conditions The oondmone of the grant are as follows
; i ¢ The grant must be used to assist viclims of the ﬁood-reieted disaster on the Cape flats.
".." This relief should be limited to the distribution of food, blankets and temporary shelter.
«  The special needs of women and childreh may also be addressed within this grant.
» 'Any funds remaining unspent must be retured to the Deperlment of Provincial and Local

~ Government,
¢ The Department reeerves the right to inepeot any rele\rent records and to recover any |
Il _ *__funds which have been d on items not covered by the d above.
Allocation Criteria ¢ The grant will be will be allocated to the Cape Town Unicity {R2.5 million)

Budget on which The budget mll be lrensferred dhecliy to lhe Cepe Town Uniclly {Rz 5 million)
| transfer is shown
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Schedule 5: Allocations to Municipalities (Infrastructure)
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Schedule 5: Allocations to Municipalities {Infrastructure)
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Schedule 5: Allocatlons to Municipalities (Infrastructure)
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| = 3 Numbas e Mmmcpaly 00102 | Adusiments | Rewsed | 100W02 | Adustmants | Mewsed | 200007 | Adusimeots | Revaed | 00002 | Adustments | Ravieed | 200002 | Adustmens | Revioed | 200102 | Adusioents | Fevied 200102 | Adutranes | Revised
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Dog ate your Gazette?
. read it online

www. 5fl Gazeltes.co.za

BERBEB BB EUBRERRBARNBNBMAN

A new information Portal keeping you up to date with news, legislation,
the Parliamentary programme and which is the largest pool of SA Gazette
information available on the Web. '

Easily accessible through the www!

- Government Gazettes - from January 1994

- Compilations of all iIndexes pertaining to the past week’s Government Gazettes

- All Provincial Gazettes - from September 1995 -

- Parliamentary Bills - as of January 1999

Available in full-text, with keyword searching

Sabinet Online scans, formats, edits and organize information for you. Diagrams and forms
“included as images. 5 i :

No stacks of printed gazettes - all on computer Think of the storage space you save.

Offer Bill Tracker - complementing the SA Gazettes products.

For easy electronlc access to full-text gazette info, subscribe to the SA Gazettes from
Sabinet Online. Please visit us at www. sagazettos co.za

Tel: (012) 6634954, Fax: (012) 663-3543, Toll free: 0800 11 11 73, e-mail; info@sabinet.co.za, www: http://www.sabinet.co.za
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~The Natlonal lerary of SA has theml

Let us make your day with the mformatlon you need ..

National Library of SA, Pretoria Dwnsnon -
PO Box 397

000! PRETORIA' - "
Tel.:(012) 321-8931, Fax: (0!2) 325- 5984
E-ma:l mfodesk@n!sa acza
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Sz‘aaz‘d/zoMmz‘w /)aoaumde wade? |

Die Nasionalc Bibliotce_k van SA het hulle!

Met ons hoef u ni'e te sukkel om inligti‘ng te bekom nie ai®

Nasionale Btblroteek van SA Pretor:a les:e |
Posbus 397 . %2
0001 PRETORIA _ )
Tel.:(012) 321-8931, Faks: {012) 325 5984 |
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