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BOARD NOTICE 
  

BOARD NOTICE 73 OF 2004 

COUNCIL FOR MEDICAL SCHEMES 

MEDICAL SCHEMES ACT, 1998 (ACT No. 131 of 1998) 

NOTICE OF DECLARATION OF UNDESIRABLE BUSINESS PRACTICE 
IN TERMS OF SECTION 61(1) OF THE MEDICAL SCHEMES ACT, 1998 

, (ACT No. 131 of 1998) 

In terms-of section 61(1) of the Medical Schemes Act, 131 of 1998, the Registrar 
of Medical Schemes, with the concurrence of the Council for Medical Schemes 
and the Minister of Health, makes the declaration contained in the Schedule to 
this notice, which shall be applicable to all medical schemes. 

Schedule 

It shall be an undesirable businéss practice — 

1. to alienate the tangible and/or intangible assets of a medical scheme for 
substantially less than their fair value; 

2. for a medical scheme to award a contract for administration services 
without engaging in a fair and reasonable process of evaluating a range of 
potential administrators to select an administrator best suited to the needs 
of that medical scheme, taking into account considerations of, amongst 

others: cost, capacity, experience in administration and _ financial 
soundness; 

3. for a medical scheme to enter into an administration contract with a party 
in which any employee, trustee or other officer of the medical scheme has 
a direct or indirect financial interest. 

Note: Paragraph 2, above, does not apply in respect of the renewal of the 

administration contract of the existing administrator of a medical scheme. 

REGISTRAR OF MEDICAL SCHEMES



a
 

4 No. 26516 GOVERNMENT GAZETTE, 30 JUNE 2004 
  

  

Printed by and obtainable from the Government Printer, Bosman Street, Private Bag X85, Pretoria, 0001 
Publications: Tel: (012) 334-4508, 334-4509, 334-4510 

Advertisements: Tel: (012) 334-4673, 334-4674, 334-4504 
Subscriptions: Tel: (012) 334-4735, 334-4736, 334-4737 

Cape Town Branch: Tel: (021) 465-7531 

Gedruk deur en verkrygbaar by die Staatsdrukker, Bosmanstraat, Privaatsak X85, Pretoria, 0001 
Publikasies: Tel: (012) 334-4508, 334-4509, 334-4510 
Advertensies: Tel: (012) 334-4673, 334-4674, 334-4504 

Subskripsies: Tel: (012) 334-4735, 334-4736, 334-4737 
Kaapstad-tak: Tel: (021) 465-7531 

  

26516-——1


