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GENERAL NOTICES

NOTICE 1517 OF 2009

Department of Energy

DRAFT WORKING RULES TO SET THE MONTHLY MAXIMUM
WHOLESALE AND RETAIL PRICE FOR LIQUEFIED PETROLEUM GAS
FOR PUBLIC COMMENTS

S

1. I, Ms. Dipuo E Peters, Minister of Energy, hereby‘invite comments to

be submitted to the Department on the workir éles to set monthly

maximum wholesale and retail price for L‘!q:_ fied: _etro!eum

=

Comments must be submitted in wrltmg '\f:: :

3. Comments can be hand-dellvere__‘_'_ posted facsimiled or e—malled to
the Department.

4, Physical address: «

meralla Centre

234 Vis‘agle Street (cfo Andries and

Vls‘;;gle) NG
Pre vé;;a&
5 Postal address: 2 Depart{ﬁ;ent of Energy
Ay, - '3 Private Bag X59
p 0 Y Pretorta

For attention of

or
Mr. Jabulani Ndlovu, Room F415

6. Facsimile Number: (012) 317 8961

7. E-mail address: Letladi.Phaahlamohlaka@dme.gov.za
Jabulani.ndlovu@dme.gov.za

8. Comments must be submitted to the Department of Energy not later

than 16h30, 07 December 2009.

Mr. Letladi Phaahlamohlaka, Room F402;
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DRAFT WORKING RULES TO SET THE MONTHLY MAXIMUM
WHOLESALE AND RETAIL PRICES FOR LIQUEFIED PETROLEUM GAS
(LPGas)

The maximum retail price for a kilogram of LPGas in each LPGas pricing zone
will include the following pricing elements:

21

2.2

2.3

24

Maximum Refinery Gate Price (MRGP) for LPGas;
Primary transport costs (zone differential);
Operating expenses;

Working capital;

Depreciation r
Final distribution costs; AL
Wholesale margin; and Pov!
Retail margin. oy R

Maximum Refinery Gate Price

The Maximum Refinery Gate Prlce (MRGP) of LPGqs will be
determined in line with Regulation N 1029°0f 31 July 2002.
The MRGP of LPGas is:based on the -average monthly Basic Fuels
Price (BFP) of 93 octang:l:ead. Replacemént Petrol (LRP). The BFP of
93 LRP is calculated in South-African cents.per litre in line with the
Working Rules to administer-the Basicfuels Price.
The price of 93 LRP.in South-African cents per litre is converted to an
LPGas price’in:South African Rands per ton as follows:
Basic Fuels Price qf 93 LRRv in Rands per litre/0.75*1000 less
R74. OOItom-Rands per fon. '*"
The maxnmum refinery gate. ‘pncelkg is determined as follows:

o ‘Maximumirefinery gate-price per ton/1000=Maximum refinery

gate price kag

"‘;i'.-:'anary transport co‘st'?{zone differential)

anary transpc;jrt refers to the transportation of LPGas in bulk to a
cylinder-ﬂlling plant from the nearest coastal refinery. Bulk LPGas is
transported by rail or road. The most cost efficient mode of transport
will be used to determine the primary transport costs in each of the
LPGas pricing zones and these rates will be adjusted annually from the
first Wednesday in April each year and be published on the website of
the Department of Energy.
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4. Operating expenses (excluding stock costs and depreciation)
Operating expenses will be based on a cylinder filling plant with a
capacity of 35,000 kilograms per month and the following operating
expenses will be allowed:

4.1 Personnel Expenditure (Rands)
4.1.1 Manager (1) 25,000

4.1.2 Admin staff (2) 13,000

4.1.3 Plant operator (1) 3,800

4.1.4 Driver (1)

4.1.5 Handler (2)

4.1.6 Secretary (1)

4.1.7 Company contribution

4.1.8 Other (e.g. owners salary, IT, tel.)

TOTAL 101,636 or 290 c/kg
4.2 Transport (Secondary transport) : Expenditure
421 Fuel costs . T 15,860
4.2.2 Maintenance : 4,100
4.2.3 Insurance Y - 5,000
TOTAL 24,960 or 0.713 c/kg

5. Workmg capital |

51 = Trade debtors for%awpenod 45 days: 20.0 c/kg

5.2 Stock costs (10 days):" 6.0 c/kg
“ Trade debtors 26.0 c/kg

,.‘.

6. Depl:g.c_latlon

(Total assets:l:and)/120 months/35,000kg 126 c/kg

Ly
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7. Gross Margin: Cylinder filling pant
7.1 The following allowable assets for a 35,000 kg cylinder-filling plant will
be included to determine the gross margin:
Asset Value (Rands)
7.1.1 Site 1,050,000
7.1.2 Building 2,100,000
7.1.3 Plant 400,000
7.1.4 9 kg cylinders (6200xR330) 2,046,000
7.1.5 19 kg cylinders (1658xR500) 829,000
7.1.6 48 kg cylinders (730xR800) 584,000
7.1.7 Vehicles 800,000
7.1.8 Less deposits (8,588 xR150.00)
TOTAL .
ROA (wholesale margin) = R6,349,040*1 3%/0=R95§f§15ﬁ_f12=|279,363 or
227 clkg
8. Wholesale Price
8.1 The maximum wholesale Ilst pnce (excludmg the deposit of the
cylinder) will be the sum’ iof: - i
The Maximum reﬁnesy gate pnce
* Primary transport cosm e
o Operating expenses; “. ..~ =~ .
e Secondary transport cot
. Working capital """
. Deprematmn v,
p .f__ ; hGross margm oY
10. Max;'t‘ygn retall;prlce
The max;m,;l_;tga retall price of LPGas in each LPGas Pricing Zone will be
limited to the sum of the above elements.
11. Deposits on cylinders

Deposits on 9-kg cylinders will be limited to a maximum amount of 45%
of the cost of a 9-kg cylinder and will be adjusted annually.
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12  Summary of price in Rands:

Maximum refinery gate price: 5.66
Primary transport: 0.45
Operating expenses: 2.90
Secondary transport: 0.72
Working capital 0.26
Depreciation 1.26
Gross margin: 2.27
Retail margin 1.20
TOTAL pricel/kg 14.72
TOTAL pricellitre 8.10

13  Price changes

Normal price adjustments will come into effect-every first\W. 2dnesday of each
month. The adjustments will be based on the. movement in the: dnvers of the

various elements of the price determinatio o,

\ﬁ-;--- 5
A,

14  Monitoring and enforcement
The DoE will from time to time h'lOl‘lItOl' the mdustl:y: to establish compliance to
the determined pricing. This monitoring ‘may. mcludia any surveys or use of any
stakeholder bodles |n consultatlon with IndUstry _____
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NOTICE 1518 OF 2009

DEPARTMENT OF ENERGY

DRAFT REGULATIONS IN RESPECT OF THE MAXIMUM RETAIL PRICE OF
LIQUIFIED PETROLEUM GAS SUPPLIED TO RESIDENTIAL CUSTOMERS FOR
PUBLIC COMMENTS

1. I, Ms Dipuo E Peters, Minister of Energy, hereby mwie comments to be
submitted to the Department on the draft Regulaf( ans in respect of the maximum
retail price of Liquefied Petroleum Gas supp_ljéi“d‘% res'iﬁé. '_

Comments must be submitted in writing o |

Department.

4. Physical address:

Mnﬁeralla Cemre
234 Vj agie StreEt{“CYO Andries and Visagie)

5. Postal addr'géés: Departﬁ\_?_nt of Energy
' Private Bag X59
N Pretoria
. 0001
* For attention of:
Mr. Letladi Phaahlamohlaka, Room F402
or

Mr. Ndlovu Jabulani, Room F415

Facsimile Number: (012) 317 8961
o E-mail address: letladi.phaahlamohlaka@dme.gov.za

jabulani.ndlovu@dme.gov.za

8. Comments must be submitted to the Department of Energy not later than 16h30,
07 December 2009.



STAATSKOERANT, 12 NOVEMBER 2009 No. 32717 9

GOVERNMENT NOTICE

DEPARTMENT OF ENERGY

No. R. ...2009

P i
A

PETROLEUM PRODUCTS ACT;1977

DRAFT REGULATIONS IN RESPECT QI""/']'I'IE MAXIMUM REIAIL PRICE OF
LIQUIFIED PETROLEUM GAS SUPP[Z!ED TO RESIDENTIAL CUSTOMERS

The Minister of Energy /has under sectton 2(1)(0) of the Petroleum Products Act, 1977
(Act No. 120 of 19?]»), made thadraﬂ regulatlons in the Schedule.
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SCHEDULE

Definitions
In these Regulations, any word or expression to which a meaning has been assigned in
the Act shall have the meaning so assigned and, unless the context otherwise indicates-

“cylinder” means a vessel under pressure of not more than 48 kg capacity used to
contain liquefied petroleum gas and conforms to the I_S,dl‘:tﬁ" African National Standard,

ok
L

Transportable metal containers for compressed gas -
and maintenance, SANS 10019:20017, 2

“cylinder filling plant” means a facility or: premnses«cWh@re Ilqueﬁed petroleum gas is

received in bulk and is then filled into cyllndersffm{,@upply to residential customers, and

conforms to the South African Natlonal Standard;_
w,
and maintenance of liquefied petro}eum gas m d mc and fndustna! installation,

SANS 10087,

5 y
‘margin’ refers.to gross‘margin;

“maximum refiné;y gate price” means the refinery gate price of liquefied petroleum
gas determined in terms of Regulation No.1029 of 31 July 2002 also referred to as the
Basic Fuels Price of liquefied petroleum gas;

‘residential customer” means any end-user that purchases liquefied petroleum gas in
cylinders for residential use;
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“the Act” means the Petroleum Products Act, 1977 (Act No. 120 of 1977), as amended;
and

‘Working Rules” means the rules used to determine the Basic Price of Fuels,
distribution costs, wholesale and retail margins as published on the website of the DOE.

Maximum retail price of liquefied petroleum gas

1. (1) Any person selling liquefied petroleum gas from ansiy outlet to a residential

imum retail price of

customer, must do so at a price that is equal to or less than the m“'a"
liquefied petroleum gas as determined in terms of subregulatlon (2).

(2) The maximum retail price of liquefied petroleum gas must be determined by
adding- iy

(a) the maximum reﬁhér?‘“@gié'price' ity

(b)  costs assocnated W|th the transpcmmf liquefied petroleum gas from the
nearest coastal reﬁnew»ta*the cyhnder filling plant concerned;

(c) a* rnargm determlned Xfmm costs associated with the operation,

\\\\\

marketlng and wholes Imgxaf liquefied petroleum gas from the cylinder

i Illng plant concemeci, ncludlng a return on assets;
~ “reasonablé - costs associated with the transportation of liquefied
petu%leum gas from the cylinder filling plant to the residential customer

desngn’aied to be supplled by the specaﬁc cylinder fi Illng plant in

(3) Costs oo;l}emplated in sub-regulation (2)(b) must be based on the most
economic and available mode of transport as published on the DOE website for all
liquefied petroleum gas pricing zones;

(4)  Primary and secondary distribution costs contemplated in sub-regulation 2(b) and
(d), respectively, must be determined in accordance with a methodology that is set out

in the Liquefied Petroleum Gas Working Rules.
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(5) The margin contemplated in sub-regulation (2)(c), must recover all reasonable
costs associated with-

(a)  the storage of liquefied petroleum gas ;

(b)  the operation of the cylinder filling plant;

(c) the maintenance of the facilities associated with the cylinder filling

plant, and

(d)  capital assets including a return on mves“tment in capital assets.
(6) Inrespect of the margin contemplated in sub-regulatlon (2)(0) the DOE must -
based on the: relevant data which will
nvisaged by sectton 2(1){1‘) of the Act in
terms of the Liquefied PetrOleum Gas:::'.‘_ Jorking Rules, and

(a) determine and set the marglns

be supplied by licensees as

(b)  publish guidelines relating to" the.\..pr;emsmn of such data.

(7)  Costs associated with storage must be B‘“a§ d on a pre-determined number of

days of stockholding and the fi nancmg oosts thereof é§ t out in the Working Rules;

(8) The average margm of the Ilcensees« as enwsaged by section 2(1)(f) of the Act
must be reviewed annuaﬂy based on the audlted finahcial data submitted in terms of the
Liquefied F‘etroleum Gas Workmg Rules::

(9) The DOE naust pubhsh the maxamum retail price of liquefied petroleum gas

supplled fo reS|dent|aI c;,astomers in the Government Gazette monthly.

R




